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PROCEEDINGS

CHAIRMAN HALLANAN: The Council will please come to
order.

I should like, for the record,; to show that'due o the
unavallability of a Government room of adequate slze, that
we are meeting here today in the Carlton Room of the Sheraton-
Carlton Hotel, in Washington, D. C., under the direction of
the Secretary of the Interior.

The secretary will please call the roll.

MR, BROWN: Mr, Anderson?

(No response)

MR, BROWN: WMr., Baldridge?

MR. BALDRIDGE: Here.

‘MR, BROWN: Mr, Ball?

MR, BALL: Here, |

MR, BROWN: AsII_call the roll, and call the member'!'s name,
if he is not here, and he has directed or requested somecne to
be here in his place, will that indlvidual please rige and
give his name for the record?

Mr., Barrett?

‘MR?-DEES; Here.

MR. BROWN: WMr. Benedqm?

Mr. Bergfors?

Mr, Blaustein?

MR, BLAUSTEIN: Here.




MR, BROWN: Mr, Brazell?

Mp. Bridwell?

" Mpr. Bruce Brown?

| MR. BRUCE BROWN: Heve.

‘MR. BROWN: Mr, Russell Brown?
MR, RUSSELL BROWN: Here,

MR. BROWN: Mr. Burnsf

Mr, Carpenter?

MR, NEPTUNE: Millard Neptune attending for Mr, Carpenter.
MR, BROWN: Thank you.

Mpr. Clark?

Mr. Comerford?

MR. COMERFORD: Heré.

MR. BROWN: Mr, Cowden?

Mr. Cranson?

Mr, Cummins?

MR, CUMMINS: Here.

MR, BROWN: Mpr. Davig?

MR, DAVIS: Here.

MR, BROWN: Mr, Donnell?

MR, DONNELL: Here.

MR. BROWN: Mr. Dou?

Mre. Downing?

Mr. Duke?

MR. DUKE: Here.




MR. BROWN: DMr. Dunnigan?
(“ MR, DUNNIGAN: Here,
MR. BROWN: Mr. Endacobt?
( MR. ENDACOTIT: Here.
MR, BROWN: Mr. Flshepr?
Mr., Follis?
| MR, FOLLIS: Here.
MR, BROWN: Mr, Foster?
MR. FOSTER: Here.
MR. BROWN: Mr. Fox?
MR. FOX: IHere.
MR, BROWN: Mr. Gopggln?
Mr. B. C. Graves?
MR. B. C. GRAVES: Heré.'
MR. BROWN: Mr. B, I. Graves?
Mr, Russell Green?
MR. GREEN: Here.
CHATRMAN HALLANAN: Mr, Green, will you please rise?
Gentlemen, I have the pleasure of introducing a new
member of the Councill, Mr. Russéll Green, President of
Signal_Oil and Gas Company, who.aucceeds our old friend
Sam Moser.
We are happy to have you in the Council, IMr,., Green.
MR, GREEN: Thank you ﬁery much,

MR. BROWN: Mr. Hallanan?




CHAIRMAN HALLANAN:  Here.
MR, BROWN} Mr. Hambn?
Mr. Hawdey?

Mr. Harper?

Mr. Hartman?

Mt. Hawley?

MR. HAWLEY: Here,

MR, BROWN: Mr, Hilts?
MR, HILTS: Here.

MR. BROWN: Mr. Hulcy?
Mr. Hunter?

MR. HUNTER: Here.

MR, BROWN: Mr. Jacobsen?
MR. JACOBSEN: Here.

MR, BROWN: Mr. Charles S, Jones?
"Mr, J. Paul Jones?

MR. J., PAUL JONES: Here.
MR, BROWN: Mo, W. Alton Joxes?
Mr. Kayser?

M, Keeler?

MR;"KEELER: Here,

MR. BROWN: Mr. Kennedy?
Mr. Lawton?

MR, LAWTON: Here.

MR. BROWN: Mr. Locke?




Mr. Long?
MR.VLONG:‘ Here.
MR, BROWN: Mr. Ludwig?
Mr, Lyons? But L believe his'successor mlght be in
the room. _No, I guess he 1 not here,.
Mr, McClure?
Mr. McCollumé
MR, McCOLLUM: Here.
MR. BROWN} Mr. McGowen?
Mr. Magulre?
MR, MORTON: Oscar Morton for Mr. Maguire.
MR. BRGWN: Mr, Majewskl?
Mr. Mafshall?
MR, MARSHALL: Here.
MR, BROWN: Mr, Matthewman?
MR. MATTHEWMAﬁ: Here.
CHATRMAN HALLANAN: Will you please rise, Mr, Matthewman?
.Gentlemen, I am pleased to introduce Mr. John L. Matthewman,
a new member of the Councll, who 1s Pregident of the Independent
0il Men's Assoclation of New Englaﬁd.
Weqwelcome you to the Council, Mr. Matthewman.
- (Applause)
| MR, BROWN: Mr, Milligen?
MR, MILLIGAN: Here;

MR. BROWN: Mr, Milla?




MR. MILIS: Here..

CHATRMAN HALLANAN: Mp. Nills, will you please rise?

Gentlehen, I de?ire to introduce as a new member of
the Council Mr. Miles Mills, Sr., President of the Natlonal
01l Jobbers Council.

We welcome you to the Councll.

(Applause)

MR. BROWN: Mr. Moncrief?

MR, KELLY: D. J. Kelly for Mr. Moncrief,

MR. BROWN: Thank you.

Mr, Nickerson?

Mr. Nielson?

MR. NIELSON: Here,

MR, BROWN: Mr. Niness?

Mr, Nixon?

Mr. Nolan?

MR. NOLAN: Here.

MR, BROWN: Mr. OiShaughnessy?

MR, O'SHAUGHNESSY: Here,

MR. BROWN: Mr. Parten?

MR, PARTEN: Here.

MR. BROWN: Mp, Pogue?

Mp, Porter?

MR. PORTER: Here.

MR. BROWN: Mr. Powell?
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MR. POWELL: Here.

CHAIRMAN HALLANAN: Will you rise, Mv. Powell?

Gentlemen, T ain happy to present Mr. W, T; Powell,
President of the Petroleum-ﬂquipment Suppliers Assgoclation
of Dallas, Texas, a new member of the Council,

We welcome you to our grbup.

- (Applause)

MR. BROWN: Mr. Prior?

MR, PRIORE Here.

CHATRMAN HALLANAN: Frank, wlill you please stand?

I have great pleasure in presenting one of our old
friends, Mr., Frank Prior, a new member of the Councll,
gentlemen,

We are happy to have you here.

( Applause)

MR, BROWN: Mr, Proctor?

Mr. Rathbone?

MR. RATHEONE: - Here.

MR, BROWN: Mr, Rather?

MR. RATHER: Here.

MR. BROWN:-.MP. Richardaon?

Mr. Ritchie?

MR. RITCHIE: Here.

MR. BROWN: Mr., Robineau?

MR. ROBINEAU: Here.




11
MR. BROWN: Mr. Rodman?

Mr, Rowan?

MR. ROWAN: Here.

MR. BROWN: MNr, Simpson?

MR, SEMPSON: Here.

CHAIRMAN HALLANAN: Judge, will you please rise?
Gentlemeh, I desire %o introduce Judge Simpson, the

President of the Independent Petroleum Asgoclation
of America.

‘We are glad to have you with us as a member of the Council.
(Applause)

‘MR. BROWN: _Mr. Spencer?

Mr. Staples?

MR, STAPLES: Here.

MR, BROWN: Mr. Supplee?

MR. SUPPLEE: Here.

MR, BROWN: Mr. Taylor?

Mpr, Tennizon?

Mr. Vandeveer?

MR, VANDEVEER: Here.

MR, BROWN: Mr. Violette?

Mr., Vockel? |

Mr, Warren?

MR. WARREN: Here.

MR, BROWN: Mr, Wells?
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Mr, Whaley?

MR. MONAHAN: J. M. Monahan for Mf. Whaley.

MR, BROWN: Thank you.

My, John White?

MR. WHITE: Here.

MR, BROWN: Mr. Howard White?

Mr. Wilsey?

MR, WLIISEY: Here.

CHAIRMAN HALUANAN: My, Wilsey, will you please stand, sir?

Gentlemen, I presgent Mr, lLester A. Wilsey, President
of the National Tank Truck Carriers Assoclation, who succeeds
Mr., Frank Grim, a new member of the Councill.

We extend our greetings to you, Mr. Wilsey.

MR, WILSEY: Thank you.

(Applause)

MR. BROWN: Mr, Windfohr?

MR, WINDFOHR: Here.

MR, BROWN: Mr. Wolfe?

MR, WOLF¥E: Here.

CHATRMAN HMALLANAN: Mr. Wolfe, please rise, sir.

Gentliemen, I desire to present Mr., Theodore J. Wolfe,
President of the Amevican Gas Association of Baltimore,
a new member of the Council.

We are happy te have you join us.

(Applause)
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MR. BROWN: Mr. Wrather?

MR, WRATHER: Here.

MR, BROWN: Mp, Yoimg?

MR. YOUNG: Hevre.

MR, BROWN: Mr. Zeppa?

MR, ZEPPA: Here.

CHAIRMAN HALLANAN: Mr, Zeppa, Will you please rise,
sir?

I desire %o introduce Mr. Joseph Zeppa, a new member
of the Council, who is President of the Amerilcan Assoclation
of Oilwell Drillling Contractors, of Tyler, Texas.

We are happy to have you with us, Mr. Zeppa.

{ Applause)

We have a good attendance this morning, gentlemen. I know
we are all gratified for that.

Mr. Secretary Seaton, will you please come forward?

I kmow you are crowded for time this morning.

Gentlehen, the National Petroleum Councilil has had a
prolonged vacatlon. But 1t 1s gratifying to see the Ceuncil
agaln in session, 1 think.I can gay with assurance that
representatives of the Goverrment are pleased to have the
councll here, and certainly I do feel confldent that the
great pebroleum industry, which we are prilvileged to represent,
is also pleased with the qutlook that the Council will

continue to function.
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We have lost considerable time, but 1t has not been

in vain. In Decemwber, 1957, as Chalrman of the Council,

T recelved a letter from the Secretary of the Interior in'
which he advised that in order ©o bring the Council's functlons
within the cpriteria of antl-tpust restrlceblions, promulgated
by the Department of:Justice,-certain far-reaching changes
would have ¢o be made in the procedures of the Council as
prescribed by the articies of organization under whilch the
Councll was cpeabed in 1947. Some of these proposed changes
were far-reaching and some sounded guite ominous, They
would have radically chenged fthe Coﬁnéil*s organizational
structure.

I did not call a meeting 6f the 1958 Councll at the
regular time, because I was eonvinced that there was
‘overwhelming opposition wilthin the membership of the Council
to some of the proposed changes, and the Council would have
faced a Very serious Chreat of dissolutlon., That, I did not
deﬁiré to happen. I felt it would be unfortunate for
the Government, and equally unfortunate for the petroieum
.industry.

After consulting with a number of Council mewbers,

‘we decided to confer personngly with the Secretary of the
Interior and the Attorney General o determine 1if any basis
for compromise could be sffected that would provide substantial

compliance with the criteria of the Attorney General and, at
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the same time, maintain the integrity of the Council under
its original concept. These negotiations continued over many
months. At times 1t seemed hopeiless, in arriving at any area
of agreement.rwe were, however, not wllling %o abandon ship,
necause at aitl times we had the unequivocal asguvance of
Secretary Seaton and Atvbtorney General Rogers that they appreclated
the value of the Councll as a governuent induastry advisory
group, and they sincerely wished 1t to continue., They wene
cooperative at all times, having due regard for the position
they had felt compalled fo take. T requested several members
of the Council to come-to Washington to partieipate in these
~conferences, and 1 am deeply obligated to them for their counsel
and advice,

Flually, we came down %o a working subcommittee of
the Council, consisting. of Mp. Hines Bakew, Mr. W. Alton
Joneg, Me. J. Howard Marshall, and myseldf. This subcommittee
1s responsible fqr working out certain amendments To oupr
artleles of organization, which have bheen submitted 0 you
fdr wour conslderation. These amehdments are acceptable to
the Qovernment. Under this revised procedure, the Councll
will continue o Ffunction as a Government advisory group,
and we belleve these amendments Wil give protection to the
Council and, at the same ©lme, provide & satlsfactory working

arrangement for cantlnued Government spongorship.

This peport, in detail, will be submlitted to you later
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in the session, and I, personaliy, urge your_approval of the
cq@@;ttee's report, |

- //;—/ B :

We are hono:ed this mornling to have with us Secretary
Seaton, with whom I have worked over the past wany, many
months in our efforts tq work out an arrangement for the
continuvance of the Council. And I am pleased to ilntroduce
the Secretary of Interior, Honorable Fred Seaton.

(Applause)

STATEMENT OF THE HONORABLE FRED SEATON
SECRETARY OF THE INTERIOR OF THE UNITED STATES

SECRETARY SEATON: Mr. Hallanan, and members of the
National Petroleum Council, Firat let me say, if I may,
Walter, that I vary tmuch appreclate the comments you have

made sbout the attitude of cooperation which the Attorney

General and myself and our assoclates ook in working with

you and your very fine commlttee in attemptingto.solve what
at times, as jou put 1t, seemed to be almost éh impossible
slbuation,

For my part, I want to say that I am peraonally‘and
professionally, in the sense of being Secretary'of the Interilorn,
very grateful for the faet that your chailrmen, Mr, Baker,

Mp, Marshall, Mr, Jones and others were so zealously faithful
in cooperating and helping us to work this gltuatilion out.

Now, Mr. Chalyman, whenever I 1isten to a yroll calil

at a meeting'of the National Petroleum Councll, oy review a
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roster of your members, I wust say I am always gratlified

and impressed by the depth of industrial experience which the
Council represents.

I should also lilke to say that although I had hoped o
be able to remain with you during your delibevatlons today,
that the House Subcommittee on the Department of Interior
Appropriations has requested, and'"requested'in Washington is
a2 mild way of putting 1t, that I appear befowe 1t this
morning to discuss ocupr budget for fiscal year 1960. Now,

I may add this, parenthetically, if I survive that appearonce
this worning, I am to appear again this afternoon before the
House Interior Commiteee for a fuyther dilscussion of the
Hawaiian Stateﬁood matcer,

In any event, if it is at 211 possible, I pledge you
that I shall return to thls meeting, which I consider to be
exceedingly lmportant to the Government and the goed of the
Natlon.

In any event, some of my colleagues will be here for the
entire sesslon., When I say some of my colleagues, that includes
Assistant Secretary Hardy of the Department of Interior,

Mr., Ralph Fowler here, at my right, and others;

Now, tb me, the all-important ltem on today;s agenda
1s your consideration of the report of your speclal commitiee
on theznmpnseé amendments o the Council's Artlcles of

Organization. The comuitbee, as I saild, has worked diligently
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during the past year with the Attorney General and wlth me

to bring about constructive changes which wlll satisfy the
procedural requlrements established by the Attorney General
and the Department of Justice fof Governuent industry advisory
groups. Under these amendments, the vaiuable services whlch
the Ccouncil has tendered the Government in the past can be
resumed.

T sincerely hope that you will accept the proposed
modification, And ifthey do have your approval, then T
propose immediately to desipgnate Captain Matthew V. Carson,
the Director of the Office of 0il and Gas of the Deparbment
of Interior, as the Government co-chalrman. |

T also want to assure you that any liberalization of the
criteria we are speaking about, any liberalization of the
criteria in the future wlll, of course, Irmmediately be
made avalilable to your organization.

It is my hope, aiso, that the Council will soon be able
to penew 1ts valuable and slgnificant contributlons to planmning
ways of assuring adequate supplies of pebroleum and gas in
the event of a defengse emergency. In today's wordd, you and I
bobth know we cannot ignore that possibility. While we all
hope and pray that 1t will never happen, we must be prepared
in cape it does,

In this type of plamnlng, as in a host of other ways,

the National Petroleum Councll can be of invaluable assistance.
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And so, to all of you genbtlemen, my very best wishes for

a succesasfuvl segslon,

Thank you,

(Applause)

CHAIRMAN HALLANAN: Thank you very much, Mp, Sécretary.

May we have a motion of approval of the minutes of
the last meeting of the Council, please?

(Moved and seconded)

CHAIRMAN HALLANAN: I% has been moved and seconded that
the minutes of the meeting be approved. 411 in favor indlcate
by saying aye.

{Chorus of ayes)

Contrary?

(No response)

So ovdered.

The Chair recognlzes Mr. Bruce Brown.

MR. BRUCE BROWN: Mpr., Chalrman, in order to procged with
the business of organization of the Council, I move that a
Nominating Committee of five persons be appolinted by yow.

 CHAIRMAN HALIANAN: You have heard the motion, gentlemen,
by Mﬁ. Brown, that a nominating Commitvtee of flve be
appointed to recommend to this Council officers and committee
members for the ensuing year,

Is there a second?

(Seconded)
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CHAIRMAN HALLANAN: A1l in favor of Mr. Brown's motion
indlcate by saying aye.
(Chorus of ayes)
Conbtrary?
(No response)
So ordered.
The Chalr will appoint Mr. Brown as Chalrman, Hr. Movgan
Davis, Mr. Hunter, Mr. Rather, and Judge Downing. :
We are delighted to have with us t;;;_;;;;;;é;:;;;i;;wgg;\\\\\ j
friends, a man whose ear is always attuned to the oll '
industyry, 1ts problems and 1lvs many-slded diffliculties, who
has had a 1th experlence in his conftact with the petroleum
indusﬁry in aii of its phases.
Senator, we are delighted to have you this mornling, and
we would be perfectly glad to-have_some vemarks from you,
STATEMENT OF THE HONORABLE JOSEPH C. O'MAHONEY
A UNITED STATES SENATOR FROM THE STATE OF WYOMING
SENATOR O!MAHONEY: Thenk you very much for this.dnvitation,
I notice the Chairmon didn‘t gpeclfy any time which I mlght
aiibt to these remarks, I have alveys told you in the past,
when I.have spoken here, and hefore other audlences, that.there
ig no time 1imit on anybody in the Unilted States Senate. So
that when a Senator geta.on hig feet, there is no telling how

long he wiil talk. You are taking the wisk.

Well, again, I say to this group thank you for the
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cooperation which the Petroleum Council has given to the
Government, both the legilslative and execublve branches,-
in the past, for the solution of the prob;ems which are
confronting our countfy; I have had numefous conferences

with the Executive Branch of the Government, with Secretavy

geaton of Ghe Department of the Interlor, with the representatives

of ‘the Department of Commerce, about various problems affecting
the oil_iﬁdﬁstry. I am inteyrested, as'you are all interested,
in the importation of oil from abroad. But in view of the fact
that T am about this morming to abtend the first meebing of
the Joint Economic Commlttee, to review the President's
Economic Report, it occurs bto me that T might make one or two
remarks‘here, while your committee 1s trying to make up it
mind whom to nominate for the officers of the group, which
wiil be of lnterest to you.

I have, ;n.my papers here, some material I was working
on last night, Among these documents whlch I took home 1ast
night to the apartment Lo read was the Federal budget in brief,
The interest upon the Natilonal debt which the President estimates
in his budget wlll have to be paild duwring flscal year 1960
amounts vo $8,096,000,000. That is She highest figure in ’
history. The intevest on the National debt in 1953 ﬁas about
$6-1/2 mililon, In other‘ﬁdras, the taxpayers of the Unitved
States wust dig up, in'fiscéi 1960, beginnlng on the fipst of

July, 1959, over $8 billion to pay for the interest upon the
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outstanding obligations of this Government. That amounts %o

10-1/2 per cent of ali the expenditures ol The Federal budget.

Now, compare that with the expenditures proposed r'or
the deveiopment of natural vesources. They wliil amount %o
2-2/10ths per cent of the total budget.

The thought that impresses we, and which I wanted to
convey to you today, is Ghis. wé are spending out of the
production of the people of the Unlted dtabes bililons of
dolliars for the defense of this countyy and fo$ the def'ense
oi free government in all the world, We have %o dig up that
money, because there is mobody else to do it. And if we
are to pay the blil, it ls golng to be aﬁsciuteiy necessary,
in ny judgment, that we adopt a goverament policy by which we
‘shaili encourage the development oif the natural resources in
the United States, 1t 1s the use of those resources, the
profit that may be made from them, that willi help to pay

the interest upon the National debt. It seems o me that is
a perfeétly éimpie meter.

But if we ailow the importations of oll from abread to
increase year by yeaf, necessarily we will impede The search
for olil and the deveiopment of petroleum-within'the boundaries
of the United states. More than thab, 1f we allow importations
from other nations and otvher continents o shut off development
in the United States, we shall not only redﬁce the ability

of the oil industry in the Unlted States to pay income taxes
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and corporation taxes to support the expenditures that the

United States may carry on, bubt we may cause and will cause
unenployment among the American workers who produce the oil
from the ground and who work in the refineries.

Now, this Government of ours 1s a Government of people
and for people, not necessarlly for profiv., It is a Government
designed to maintain freedom for pecple. And we are trying to
teach the world how the pébples ofl 6ther countries may be free,;
free from the dictatorial management of communlism., To wy mind,
there is only one way to do thét, and that is to be able to
show the world that we are maintalning employment, that
we are maintaining production, that we are developing our
natural resourcesand that we ave not golng broke whlle we try
to save the world.

Yesterday morning, in the New York Tlmes, I found &
table for which I look every lMonday morning, on the amount
of Government obilgatlons that must be met during the next
year., These total more than $80 blilion -- more than $80
biliion of Goverament I.0,U.'s must be refinanced during the
next 12 months. We are not ralsing Laxes enbugh to pay those
obligations off, because the expendliures that we are maklng
for the defense of the United States and the economle ald
of free nations Vhroughout the world are so great that the
National debt is inéraasingh Seeretary Andersonappeared before

the Senate Finance Committee in August Jast and asked for an
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increase of the ceiling for the Natlonal debt ., Congress gave
it té him, wlth some reservations.

There are suggestlions that 1t may be necessary to ask
for another increase in that celling, because, according to
the announcement of the Secretary of the Treasury, we are
borrowing money for cash ln the Treasury to meet lncurring
oblipations. This is a fiscal situation that cannot he laughed
at. It is a sericus fiscal sltuablon. And until we are certaln
that we are nob golng o be driven into a Third World War,
we must be positively insistent upon meking certaln that the
production of profit and the furnishing of employment and
the development of natural resources in the Unlted Svates
shall continue,

The presence of Secretary Ssaton at the table moves wme
%o tell the Secretary that I shall hope to see him before
the Commlttee on the Intérior in the not too dilstant fubure,
to go over with him a discussion whlch has been made by the
Secretary of the Interior, that the United States should
dispose of the oll resources in its acquired lands. I hesltate
about approving‘a proposition of this kind, because I belleve
that this is no time for the Unlted States to surrender
capital resources. Nobody can tell whatthe future production
of petroleum from the acqalred lands may be., And 1f the

Government of the Unlted States, which 1s now head and heels

into debt, nas capital assets that are likely %o produce revenue
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for the Government and proflt for the operators, I say

we must be very careful That the arguments which the Departmént
of the Inbterior advances forithe sale of capital assels may be
sound,

Now, I have got to qualify that, of couvrse, because I have
found Secretary Seaton a pretty sound man, and always a men with
an open mind, and one who is wiliing to lay bthe cards on the
table. I aﬁ glad that he 1s such a wan, because that is
my abttitude, Too. And 1f.the Secyretary of the Interlor can
prove to me that the Government spouid sell its o0l1 wvesources,
I would be inciined to go‘aiong with him, But I think it is
going to take some proving.

At the same time, I want to assuwe you that I recognize
the great complexity of the problem of contwrolling imports,

I kmow not only that there are hundreds. of thousands of
stockholdexrs in the United States who hold the stock of

the great companiles which produce oil in forelgn countries,
and want o gell that oil %o the people of the Unlted States,
because this is sbtill the greatest market in the world. Bub
the presérvaﬁion of our own resources, while we are
threatened with the possibliity of a third worid war, is the
greatest need to he gerved, in my judgment.

At the same time, the Cabinet Commiteece working upon
thismatber 18 confronted with the production of oil in Canada

and in South America. I think 1t i1s most luportant that the
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pollecy of the United States should be such as to enable us
to go along hand in hand with Canada and with Latin America,
T think we have got the brains to worl if out. And I know,
Mpe. Chalrman, that there are a 1ot of brains 1n the domestlc
oil industry of the United States. Your committee to select
the officers or the hominees has arrived, and I thank you
for the opportunlty of Saying a word,

(Applause)-

CHATRMAN HALIANAN: Is Judge Hansen, Assistant Attorney
General, in the voom? If he is, I should like very much
to invite hinm forward.

Come forward, please, Judge Hansen.'

At tnis time, gentlemen, I should ilke %o ask Mz, Howard
Marshall of the Speclal Committee on the Proposed Amendments
to the Aprticiles of Organization, to submit his report.

Mr. Marshall? |

STATEMENT OF .J. HOWARD MARSHAIL, OF THE SPECIAL
COMMITTEE ON THE PROPOSED AMENDMENTS TO THE
ARTIGLES OF ORGANIZATION

MR. MARSHALIL: Mr. Chalrman, gentlemen of the Councill,

I héve here in front of wme & proposed resolution which proposes
certain amendments to the Articies of' Organizatlion of the
National Petroleum Council.

As most of you know, I am sure, at least from commnicatlons

of the Chairman and the various things that have appeared in
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the trade press, these amendments have been worked out

somewhat laboriously over The period of a year, and they now
constitute, in terms of your committee thatb worked on them,

amendments which ars satisfactory to the different departments

of the Government that are concerned with thls matier. Perhaps,

you will think, alter we read them, that your comaittee has
1abored and brought forth a mouse. Bubt we sincerely hope
it is wuch more than that.
I suppose nothing is ever completely perfect, and
no language is ever completely satisfactory on all fronts
to all peppie. But I aﬁ sure that the governmental people
believe, and those of us onh your committee belleve, that
esgentially under this proposed amendment the Council can,
as an independent advisory body to the Government, continue
along the same lines and with, we hope; the same efflciency
as has characterized ite acbivitles in the p%ffjig_.d———f’*”’
So, without too much more ado, I propose to read
this proposed resolution, commenting only very briefly as
T pead it, with respect to the chénges which have been made
in the Artleles of Organization of the Council. I noblce
there has been prepaved, and each of you has a copp of
those sections of the Artvicles of Organlzatlon whicheare
proposed to be amended, and wnderilned sections which show

the words which ave proposed to be added or stricken.

My. Chairman, I move the followilng regolubtlion:
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"Resolved, that the Artlcles of Organization of the
Nationai Petroleum Council, as amended; ke anﬁfhg;éﬁy areiﬂ\‘/f/ﬁ
amended as follbws:"

Amendﬁgﬁk'Article NO-VB, g0 that thls article as amanded,
shall read hereafter as follows, and I will start quoting.

Most of thia, as you will see, is the language
already contained within the present article.
| “he Officers of bhe Council shall consist of a Chairman,
Vice Chalrman, both to be members df the Councll and to sewve
without compensation, and a Secretary-Treasurer, who need nob
be a member of the Council. The Chalrman and Vice Chalrman
shall be elected by the Councll at 1ty organizatlon meeving
in each year to serve until the next organization weeting of the
Councii. The Secretary-Treasurer shall be appointed and
his compensabion fixed by the Chairman with the advice cf
the Appointments Committee."

And then this 1s . a new paragraph in this particular
article,

"The Secvetary of the Interior, or a full-time salaried

officlal of the Department designated by the Seeretary, shall

be Co-Cheirman of the National Petroleum Council, The Co-

‘Chairman, designated by the Secretary, shall be his representative

in ail matters pertaining to the Councll when the Secretary
is not acting himseif."

That concludes the amendment to this Articie No. 3 of the
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Avticles of Orvganizatlon.

And, now, a proposed amendment to Article No. 6, so that
this arbticle, as amended, shall reatl a5 follows: And, agaln,
I ém.first quoting the language as 1t exists at the present
time.

"Mhe Chairmen shall preside at all meetings of the Council."

And this 1sthe new language:

NThe Co-Chairman shall have the pright and the authoprity
o call any meeting of the Council to a close if he feelp 1%
is being ilmproperly used.”

And now I continue with the old language:

Nohe Chalrman shall, wlth the advice of the Appointmeht
Committee" -- and then a new clause -- "and the approval of
the Co-Chairman" -- the approval of the Co-Chalrman is the
new 1anguagé added -- "appoint all special commitbees and the
membevs thereof, who may or may not be members of the Councll
as the need therefor arises. Appointment of the members of
temporary working committees shall be wlth the aﬁproval of
the Co-Chairman of the Council."

Tha't particular sentence is a new séntence. "Members of
" the committee shall be selected on the basig of ﬁheir training,
experience, and general qualiflcations to deal with the ma bhers
assigned to the committees. Such comnittees shall be dissolved

when they have completed thelr agsignments, and the appointuments -

thereto shall be for a term ending on the date of the next
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organization meeting of the Counciit. The Chairman shall
authorlize all expenditures and perform such other duties
as are usually pertinent to the 0ffice of Chalrman,"

Now, a proposed amendment to Article No, 9, so that
this Avticle, as amended, shalli vread hereafﬁer as follows:

"gouneil members;shall hold an organization meeting of
the Council annually immediately after thely appo.ntment to
menbership ig\the Councill. Thereaflver, regular meevings of
the Council shall be held quarterly at such times as the members
way agree upon or as mey be fixed by the Chalvman, Speclal
meetings of the Council 2y be held upon the calil of the
Chalrman of the Councll. He shall calli a meeting aﬁ%;équest$
of 25 members of the Coumeil.”

And then this is a new sentence, whidh I am now about

to readt

"It 1s specifically provided, however, that the ecall
of all meetings of the Council shall be after the concurrence
of the Co-Chairman is secured.”

That is the new sentence that is added.

"At least 10 days notlce of every meeting of the Council
shall-be glven by the SecCretary-Treasurer toehaeﬁ member of
the Council unless an emergency requlres a shorter‘qotice.

‘The purpose of every speclal mecting shall be staved in the
call, A1l meetings of the Council shall be held in the O0ffice

of the Department of the Interior, Washington, D, C., OF in

2
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such other placep as may be.designated by the Secretary of the
Interior or the Co-Chairmen."  The words "or the Co-Chalrman"
are added, ol course,

And now a proposed amendment to Avtlcle No, 14, so that
this article as amended shall read hereafter asg follows, and
this is a new additlon:

"The Co-Chalrman of the Council, or a full-time salaried
employee of the Department of Interior, shall be co-chalrman
of all meetings of the commitbees of the Council, and to the
extent that the Secretary of the‘Interior deemd 1t feasible,
of 211 meetings orf tempoﬁary wdrking subcommlititees of the
Council, He shall have the same rights and authority respecting
the conduct of such meetings as thoge provided for the Co-
Chairman of the Council at Councll meetings.”

Ir I may interject at this'point, of course it 1s obvious
that this amendment alms to bring the sﬁbcommittees and speclal.
working committees of the Councill under the same general form
of organization as the Councll ltself.

There ig, of courge, & possible variance from the form
of organization of the Council in that 1t was thought that there
might not always be a éo-chairman that would be availlablie
for each and every meeting of every subcomm ttee. But thab
matser as to whether there was such a peprson avalidble for

such a meebing was left with the discretion of the Secretary

of the Inberilor, as %o when he deems such a co-chalrman may be
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necessary in any partilcular case,

T shall continue reading now the proposed amendment.
"The commlttees shall nmeet at such time and place as may
be agreed upon or as may be fixed by the committee chairman,
with the concurrence of the co-chairman., The agenda of . the
meeting shall have the concurrence of the-co—chairman. The
presence of a majority of the entire couwmittee shall be
necessary and sufficient to constitute a quorum for thé |
trangaction of business at aay meeting of a committee, and
action of all committee meebings shall be taken by a majorliy
of those in attendance. In an emergency, acny commiftee nay" -
and, here, agaih, new. fanguage -~ "with the concurgence
of' the co-chailrman, act‘on the bapis of telephone or Writtén
communication between the chairman and each member of the
committee. Anw-action taken by such means shall be by
a ﬁajority vote of the entive membership of the committee oy
subcommittee. Reports and recommendatlons of a committee _ |
shall be transmitted in writing by the chalrman of the committee
to the Counell or to the Chalrman of the Council. Tempovary
worlcing subcommlttees shall meet at such time and place
and with such agenda as may be agveed upon or as may be
fixed by the chairman with the concurrence of the co-chalrman
if there bhe one, and il no co-chalvman is appqinted, then with
the concurrence of the co-chailrman of the parent commlttee."

These references, again, of course, to the co-chalrman,
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- constitute ﬁew 1énguage.

And,now, finally, a proposed amendment to Article No. 16,
so‘that this article as amended shall vead hereafter as follows:
And this is all more opr less new language. I won't point
out the detall. I think 1t wiil all be readily apparent as X
read 1t. |

| " Comprehensive minutes of each meeting of the Council
and its committees shall be kept, and the co—dhairman of the
Council ”Sﬁf/égmttees, when present, shall certify that
Such minutes are accurate. Theeports of all temporary working
gsubcommlttees, together with a stétement of all the subjects
coﬁsidered at each meeting of the suvbcommittee, and the conclugions
reached, shail be incorporated in the minutes of thelr parent
commlittee. One dupiicate original copy of the minutes shall‘
be kept in the custody of the chairmen, and one 1n the custody
of the co-chairman. A stenographic transcript of thé
proceedings of the Council shall be made avalilable to and
be kept in the custody of the Secyetary or Co-Chairmén.
Likewise, minutes of the meetlngs of the commlibees 6f the
Gouncil shall be kept in custody of the chairpen and the co-
chairman,"

T think all of you recogniz that many of these amendments
‘actually consbtitute nothing but really a change in the form

of'the manner in which the Council operstes, particularly these

pefepences to minutes and transcripts, and the keeping of
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records =-- while they perhaps formalize a little bit more

the keeplng of those records and minutes than has exlsted in
the past, acbuaslly, as all of you know, transcripts of the
Council meeting itself have been kept, they have been in

the posgsession of the Govermment through the Department of
the Interiof, from the very beginning. The records of

ttees and subcommittees have; ag-a. l'n, heen forwarded
) 2
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to the Council. I don't kilow whether all of them have been

actually filed with the CGovernment or pui in the custody

of the Government through -- cerbainly not through a co-chairman;

since we have ot heretofore had one; but all of these

vecords, and all of the mﬁteriai of the Council, its comnlttees
and its subcommittees, have been readlly available at all times
to repreasentatives of the Department of the Interioy and of
the Secretary's office.

What some of us hope, in the course of our-lébors of
trying to work out %he differences in the form of our procedures
fevom that, followed by, perhaps, some other Ilndustzy advisory
commlittees serving the Government, is that perhaps here, again,
as the Council itse;f did originally, we mey have blazed
something of & new Frail that will permlt operations like that
of’ the Council and the assistance 1t has tried to provide for
the Government to continue under pfocedures and In a form
which ig satisfactory to the Department of Justice.

Certainly, the questions that have been raised by the
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Department this time have been similar to those that have

been raised in the'pasﬁ, and if She Council can operate
effectiveiy and efficlentliy, and provide the kind of
assistance that the Government wants under these procedures,
and still do it in a manner sati%faétory.to the Antl~Trugt
Division,particﬁlarly, of the Depar@mént of Justice, perhaps,
again, we will have blazed something of.a new trail, At

least, that 1s our hope. I know'that is the hope that is
shared both by the Department of the Interior and by the
Department of Justlce.

I hove the resolution, Mr. Chailrman.

CHATRMAN HALTANAN: You have heard the motion, gentlemen,
of Mr. Marshall, for the adoptlon of the report of-the
commitbee embracing the proposed amendments to Articles ofi
Organization.

This matter is now open for full and frank discussion.

Mr, Rlitchie? |

MR. RITCHIE: My, Chalrman, and. gentlemen, I probably
find wyself in prettj mich the wminority this morning wlith
reference to thése proposed amendments, It seems to me that
as 1t was saidrhere in the presentatlon of this, that we
remain an independent advisory committee, I have a firm
convichion that we do not, under the adoption of these

amendmenta, remain an independent advisory committee. I have

the firm conviction that we are completely within and undey - the
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control of all features of our work by the Department. And

I don't believe thet this Council can function %o its best
advantage in that situation.

The veason that I say that I believe that that is tyue --
if you will follow the wveading of thls, these amenduents,
as Mr., Mapshall said, as velated ©o ﬁs here, the Government
retains control of 211 meebings of the Council. And, incidentally,
on that, I can't understand why only the COmchairman_is given |
the responsibllity of cloging a weebing if 1t is improperly
used -~ why fthe chairmanrof the Councilil should not have the
same privilege, J |

The Government retains control of all meetings of the
Councll. The Government retains control of the membership of
all the subcommittees., The Government retains the control
of all of the meetings. The Government retalins control of
211 meetings of the subcommittees by appolntment or the right
to have a co-chairman. The Govermment retains the control of
the agenda of all the Schommitteeé..The Government retailns
the control of all emergency meetings.

Now, hﬁw do we atay independent in that type of
situation? |

I kmow, and I have sald this to Mr, Hallanan -- I know
the committee has worled hard, and I know they have done what
they could, thelr best efforts to get this thing straightened out.

But in all good consclence, myself, I cannot see how the
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adoption of these amendments will do anythlng but make

~this body a glorifled errand boy. And., as I say, I am probably
in the minority, bus that is the way I feel mbout it. And I am
in & position that I sy that I have to be in oppoaition to
the proposed amendments.

- MR, HARDEY: Nr. Eallanan, may I say 2 word?

CHAIRMAN HALIANAN: Major Hardcy.

MR, HARDEY: NMpr, Chalrman, and gentlemen of the Couneil,
I am in a 1ittle bit different position from Mr. Ritchie.

I propose to support thié resolutlon submitted by Mr, Marshall.
But I want to say a word about it before I do. T think the
Chairman will agree with me that duringthe tlme that T have
served on this Counicil I have probably been one of the least
ﬁgiﬁﬁi; members., I haw never asked for thls rostrum before,
except to render a report or when called upon.

I studled this thing dufing the past year, and 1t was
my firm conviction when this Council met again I would come
ﬁere and say my valedictory and go home. I felt that way
about it during this year. ‘

I come here, though, thls day, to say that this committee
has done é wonderful Job, and probably the officers of the
Government have cooperated to the polnt where we might have a
workable avrangement in the future. But 1 do say that I agree
with Mp. Rltchie that we ave a0t any more an independent

advisory board to this Governuent.
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1 feel impeiled on this occasion to tell you that I satb
on the Organization Committee of thils Counell & good many
-years ago, I have served on 1bs Agenda Commlttee aslnce the
Councli was organized;.And I can atteat.to the fact that at no
time during this whole ovganlzation functioﬁ has any attempth
been made to violate the Anti-Trust laws of the Unlited States.

Now, we are in the Watch-dogégg-of this adminlstratlion,
and that 1s what this 1ls.

_ I feel that some fdfmal protest must be filed by those
who know. And, Mz, chairman, from the deliberations of

the Agenda Commitiee over these 14 years, or whatever it 1s,
and I know just how palnstakingly we went in the Organlzation
Committee to prevent any posslbllity of 1ifting the finger
of accusation to this Council for violating the Antl-Trust
laws. I don't want them to haverthe opportunity to go back
to Mr. Rogers and say, "Boys, they took it laying down."

I don't like it. I think 1t 1s an affront To this
Council. I think it is an affront to its mewbershlp, because
I know that no effort has been made, and no suggestion has been
made by those who might be Wiliing %o or want %o violate
the Anti-Trust Laws of this Natlon -~ there has been no
attempt at any time.

He have had our wabch-dog in the form of the Agenda

Committee. I have sat in this taing with Jake Jacobsen as

chairman all these years, and I know how careful we have been
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%0 avoid any possibillty of accugation of vieolation of

the Antl-Trust Laws. There has been no suggestions
a8 to price -- no getting together,

And I feel, Mr. Chalrman, since I am pfobabiy one of the
smallest of the small operators in this room -- I have spoken,
from time to time, ag 2 leader of the independent group in the
industry who couldn't possibly violate the Anti-Trust Laws
if they wanted to ~- they already have controls of their
own within themselves. On thls occasion, I must protest,
and I hope Mr. Hansen will tell Mr; Rogexrs that a profest has
been entered, and I don't want him golng back and telling
Mr. Rogers that they tvook 1t laying doun.

CHAIRVMAN HALTANAN: Any further remarks? Mo, Dulke?

MR. DUKE: Mp, Chaivman, I flnd myzelf more or less mldwsy
between M. Rltchie and Major Hardey, My, Chailrman,

Inthe 10 years, or more than 10 years, since the Council
has operated, I know of no instance wheve thls Council has
violated or even approached violating the ;;éiéﬁé trust laws.
I, too, as Major Hardey, am an lndependent, not in any way
related to any of the Erger companles.

As to Mr. Rltchle's comment, %hat the chairman, our
industry chalrman, shall be entitied to call a meeting %o a
e¢lose, I would like to ask a question. Isn't 1t always the
chalrman's privilege to call a meeting ©“o a close?

CHATRMAN HALLANAN: Well, that has always been the procedure
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we have followed in this Council.

MR, DUKE: I think it is not neeeusiry to gtate in the
amendments to the by-laws that the(gove;nﬁ;Aé Eéjdhairman
fsﬂégi’call & meeting to a c¢lose. Anrd I would l1lke to point out
my recollection that on more than one occaslon in these 10
years, our Chalrman has cubk off dlscussion of subjects.‘ No
doubt the minutes would show it, I don't vemember that he
ever called a meeting to a close. But, certalnly, some
discussion vhich strayed a bilt from the agenda or beyond
the Agenda Committee's approval, has been called %o a cloue,

And the last and only othen uhing that occurs to me as
worthy of mention here 1s that as to the Government's desire
or inasilstGnece, shall we say, that the Government Co-Chalrman
approve the committees and the subcommittees, T find nothing
personally offensive about that, It seems to me that the
Government?!s 1ntention; ag I understend it, is solely to
insure a ba1ancein any of these dbmmittees or subcommittees
as to thg entlire make-up of the iﬁdustry ag hetween the
different segments, as the Council itself, in fact, iz -
carefully chosen among the different segments.

Finally, as %o the requirement, which I would hate %o
be ‘one of the fundamentals of the Government, the request that

we be perhaps a 1little more formal or let's gay that we

insure that we will be fovmﬁl at all times in keeping

minutes -- again, I dare gay we would be less than honest if
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‘we didn't admit that at some time we might have been a 1ittle

less formal than we are willing to be.

And that if anyone'in the Government 1lnsists that these
minutes be more formalized, I don't think 1t imposes any
great burden on us, f

We are, in closing, I may say, losing a cervain degree
of our independence, but not one that seems to me should
trouble us. And I, as Major Hardey astated, find that there
is a great deal mowre good thah bad, and that I propose o
support the changesof the by-laws,

. CHAIRMAN HALLANAN: Mr, Jacobsen?

MR. JACOBSEN: Mr. Chalvman, I would iike to say that
I agree wlth what Vb jor Hardey said. As you know, [ am going
to vote for this thing, But I would also like to express,
although it 1s larzely répetition-of what Major Hardey
sald,that we, in the Agenda Committee, of which I have been
Chalvman for the last 10 years, have been scrupulously
caverul at all times to avoid any posslble interference wlth
the Antl-Trust Laws. As & matter of fact, I would like to
call attention to the fact that the main reason that the
Apgenda Commlttee was setb ?ﬁ %n the first place was to allow
the Council to 'rei‘use(gbzﬁicéiiﬁ)to deal with matters which
might‘belgquested 1f we felt.ﬁhat we were gebting out on
dangerous ground,

T do not know of any case¢ where thers has been any
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accusation made apainst the Council or the Agenda Commlttee

for violatlon of the Anti-Trust Laws, And one phase of 1% X
would like %©o c¢all attentian to -- the predecessor committee of
this one, the Petroleum Industry War Council, headed by
Secrctary Ickes, we worked together very well, he neﬁer had

any fault to find with us, and I don't think anyone could
accuse lckes of being a proﬁector‘of big business.

Then, we worked very satlsfactorlly under Secyretary Krug,
Under Secretary Oscar Chapmen, who 13 not exactly a reactionary.
ﬁe worked with equal satisfactlon while Secretary MeKay |
was Secretary. And 1t 13 a 1ittle difflculs to see why we are
now under such severe suspleion of having meliclous 1ntent;

But Iam going to vote for 1t.

CHATRMAN HALLANAN: Any further vemarks, gentlemen?

MR, MARSHALL: DMr, Chalrman?

CHAIRMAN HALIANAN: M. Morshall,

MR. MARSHALL: 'To glve a 1little further background as
to justuhy your committee that has worked with the Government
has recommended the adoption of these amendments -- we honéstly
believe that independence and the integrity of the Councill
has been essentially preserved. Let me point out a few things.

First of all, although 1% was never expressed in writling,
T think all ofu know, in this woopm, that with respeet to any
discussion we had here, had the Secretary of the Interior,

or his representative, expressed disapproval or any idea that
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we were Ureadlng upon dangerous grcund, I think there
would have been such an exodus out that doow that you could have
- hardly made yous'way to the entrance. And I don't think we
have done mach more whsh'ﬁs'ssy that the representatlve of the
Secretary of the Interior, or the Sechetary himself,lnow csiled
the Co-Chairman, could, 1f he thought it proper, stop a
discussion, than what wonld have occurred had that not been
~expressed 1ln wribting.

Let me point out that the power of the Agenda Commlttee
and, of this Council to undertake a pavticular task o not
to undsrtake it, or to suggest thst if we undertake lt, has
not been changed in form or in a different way than has been
suggested to us -- all of thet power 1ls still preserved.
This Council is not, by anything that is done here, compelled
to do anything that 1its Aéenda Commlittee or the Counclil itself
deems improper. You don't have to undertake a study. You
don't have to conduct any particular course of action. You
don't have to do anything that in your judgment you don't
think you ought to do. And that st1ll is preserved completely,

With respect to ths gubjeets that are considered by the
Council, we all know that‘in each and every instance, the
subject matter has been orviginated by the Government, and
aithough our Agenda Commlttee has had tGhe right %0 refuse to
take under conslderation any subject, the initlation of any

subject came from the Government side of the house. So that,
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in effect, we haven't changed the substance of anything,

We may have changed the form slightly.
With respect to the formalities of keeping minutes and
records, yes, that has been made a 1ittle bit more formal.
With rasﬁect to the calling of meetlngs, with regard to
the Councll itself and most of the main committees, of course,
as a5 practical matter, Walter Hallanan has alwaysworked that
out, after conference and discussion wlth represenvatives
of the Government. Invariably, it has been necessary that
various of the representatives of the Government who inltilated
- the subjects for discussioch, work or consideration, be present
at the meeting. And so, of course, the dates and_the time
and the piace of the meebtinys have been worked out in collaboration
and in cooperation with representatives of the Government.
It seems torme all we have really done by this is bo
formallze that in the sense that it is channeled through
a person that we now cail‘fhe Co-Cha%fﬁﬁf;___}___ﬂ___ﬁ____“mTwum;M
The one place where your commlttee was concerned about
the efficiencylof the amendments that are suggested here today

really relates to the work of the working subcommittees or

temporary committees. We will have to be honest with you. Ue
have been concerned lest the amount of minute-keeping and
concurrence in the dates of meeting call and that sort of
thing -- and we really cannot tell, 1 Suppose, until we ﬂ
work under it -~ may not throw some barriers agaiﬁst the efficiéncyj
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of our working subcommittee# and smaiier groups. I suppose
only time will tell whether or not we have surrounded that work
with too rueh formality. If experience shows we are, at
least for myself, and I am sure Walter feels the same way,
and the Secretary of the Inptericr has told us if gome of
this doesn't prove to be workable, or proves impraceical,
of course what we do is come back and tell him so, and
say, "Can't we get this changed to permlt the Councii and its
subcommittees to carry on efficlentiy?"

T am sure Judge Hangsen could explain the positlon of the
Government much better than I can. Bub, lnsofar as the
Department of Justlce is concerned, 1f T read thely concern
right, it 1s that in connectlon with varilous other Industry
advisory comnittees whilch exist vhroughout the Govefnment,
perhaps the same safeguards which we ourselves have adopted
at our owm volition may not be as carefully conéidéred and as
carefully managed as this Councii has triéd %o do from the
very inception. And I don't want %o argue Judge Honsen's
~cage, but I am trying to repeatb ;b ap Atbtorney General Rogers
and. Judge Hﬁnaen gave it to us. Thelr concern 1ls that what
we do hefe‘may'not be used against them in other situations
where it has not been as carefully saleguarded, and the various
protective devices which we lave adopted ourselves ave nhot

necassarily adopted in other industry advisory counclls unless

" the Government insists upon them,
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I guess I really ought to let Judge Honsen speak for

himself. But I twled to state their case qulte honestly.
Those of us that have worked on the commlittee -- although
I very much shape, and I think we 2ll do, the views expressed
by Major Hardey -- nonetheless, we live in a practilcal world,
and we struggle to evolve a practical solution to the prbblem.
CHATRMAN HALIANAN: Judge‘Hansen, would you care to
commeht at this time?
| Gentlemen, I desire to present Judge Hansen, who 1s
Chief of the Anti-Trust Divigion of the Department of Justice,
: MB‘,HANSEF‘ fiét me say at the outsetfgﬁére ié not nﬁw |
nor ﬁo my knowledge has there ever been any susplclon
by the Justice Department, particularly the Anti-Trust Division,
of any attempt or of any violatlon of the Anti-Trust Laws
by this group.
Secondly, -iet—me-say—that we are convinced beyond any
doubt of the vital importance and necesslty of this Councll

continuing tf_fffffff;/J

(j/ﬁ;_ére not lacking in appreclation of that which they

have done.

Third, let-mesay—this. There are many advisory groups
in Government. Some of them have not maintained the safeguards
that you have, nor have been as canscientiPus in gtriving not

in any way to vioiate the law. And thaﬁﬂit ﬂas been necessaﬁy

to set up a group of standards for govermmental advisory groups.
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-And-1f we were td permit one group %o °lGrate outside-of those
standards, I am supe each and every one of you know the problem
that we would have and, 1ln fact, have had.

Now, we look on thig,-not-as a watch-dog sltuation. Ve
think it makes for greater team-work. And, certalnly, there is
nothing in the by-laws here that takes from the chairman
the right to close any meeting. The co-chalyrman sinmply sité
wlth the right;—if in his opinion he feels thab the discusslon
nes gone astray -- he has the right to close the meeting.

As was sald to you, you have youyr Agenda Committee,

You hawe the right to refuse any actlon, The government simply
requests action to be taken, and you certalnly have the vebo.
I don't know how you could have any greater independence,

Now, on the other slde of the fence, I, 1f 1 were one
of you, would welcome the amendments because, certainly, it is
a safeguﬁrd to you)for I would thlnk the Governmenbwould be
estopped To raise any poinf or any crliicism of action that
was taken by the Councll when they are présent and permitted
it to go on. I think 1t is a bi% of insurande'for you, I'feel
soryry that theve 1s reseﬁtment on it. I am the one to blame,
not Attornmey General Rogers. It is my respongibillty. I took
1t. I requested this be done, and I was supported by the Attorney
General. But if there is any critilcism, I take 1t and I hope

that we are not golng to have any problems after this rough

sea is over., -

e
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Thanks so mch,

(Appiause)
GHAIRMRN HALLANAN: Are there any more remarks?
It seems desirable at this time that we should have --
My, Benedum?
WA, DENEDUM: M. Chalrmen, T shall vote for this. Bub
if my volce shakes, it 13 not with nervousness. Ny heart
'is filled with resentment, in spite of the soft soap and
the oll poured on the water by Howard Mayshalld and the represen-
tatlive of fthe Governmenf. The implicatlon that ahy man who
evey belonged to this'ﬂouncil would ever do anything-wrong is
just almost more than I can swallow, I served with them for
years. I knbw”of‘no more paﬁriotic group of men in the world.
The implication that they would do anythlng against thelw
Government makes me so angry that I would like to fight. But
I will vote to continue the Council, because I think the
Government needs us.

(Appiause)

CHAIRMAN HALTANAN: With respect to changes in our
organization procedure, 1t seems desivable upon this motion
for the adoption of the resclution that we should have a rolicall
vote, If there are no further remayks, the Secretary wili
please ¢all the roll on the adoption of the resolution embraclng

the changes.

- MR. BROWN: Mr. Anderson?
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MR, ANDERSON: Yes.
MR, BROWN: Mr. Béldrigge?
MR, BALDRIDGE: Yes.
MR, BROWN: DMr., Ball?
MR, BALL: Yes.
MR. BROWN: Mp, Barvett?
f%) fc_@ IR, BARRETT: Yes. (0hetru L “'“7"'/"’_” e
MR. BROWN: In this case, only a member of the Councll
may vote, If I call a mewber's name,_and an alternate is here,
would he be kind enough to remain silent?
Mr. Benedum?
MR, BENEDUM: Yes,
MR, BROWN: Mr, Bergfors?
Me. Blausteiﬁ?
MR. BLAUSTEIN: Yes.
‘MR. BROWN: Mr., Brazell?
Me. Brldwell?
MR, BRIDWELL.: Yes.
MR . BROWN: Mr Bruce Brown?
MR. BRUCE BROWN: Yes.
MR, BROWN: Mpr. Russell Brown?
MR .RUSSELL BROWN: Yes.
MR, BROWN: ‘Mr. Burns ?

Mr, Cavpenter?
Mp, Clark?




Mr,
MR,
MR.
MR,
MR,
Mr.
MR.

MR.

Comerford?
COMERFORD: Yes.
BROWN: WMr. Cowden?
COWDEN: Yes.

BROWN: Mr. Cranson?
Cumming?

CUMMINS: Yes.
BROWN: ¥, D vis?
DAVIS: Yes.

BROWN: Mr. Donnell?
DONNELL: Yes.,
BROWN: Mpr, Dow?
DOW: Yes,

BROWN: Me. Downlng?
DOWNING: Yes,
BROWN: MEa Duke?
DUKE: Yes.

BROWN: Mr, Dunningan?
DUNNINGAN: Yes.

BRGWN: MNr. Endacott?

. ENDACOTT: Yes.

BROWN: My, Fisher?
Folils?

FOLLISG: Yes,

BROWN: Mr. Foster?
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MR. FOSTER: Yes.

MR,
MR
MR,

My,

MR.

MR.
Nr.
MR,
MR.
MR.
M.
M,
MR,
MR.
MR.
MR,
Mg
MR,
MR,
MR.
MR,

M,

MR, HUNTER:

MR . BROWN:

BROWN:
FOX:

BROWN ¢

Mr. Fox?

Yes.

Mr. Goggin?

B. C. Graves?

B. ¢, GRAVES: VYes.,

BROWN:

Green?
GREEN:

BROWN:

P"II'. Bé Ic GI’aveS?

Yes.,

Mr. Hallanan?

HALLANAN: Yes,

BROWN:

Hardey ?

HARDEY 3

BROWN:

HARPER:

BROWN:

Hawley?

BAVIEY ¢

BROWN:
HILTS:

BROWN:

Hunter?

Mr. Hamon?

Yes.
Mr:, Harper?
Yes.

Mr, Hartman?

Yes,

Mr.Hilbe?

Yes.

Mpr, Huley?

Yes.

Mr, Jacobgen?
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MR,

Mpr.,

Mr.

JACOBSEN;: Yes._

BROWN: Mr. Charles S. Jones?
J. Paul Joneé?

5. PAUL JONES: Yes.
BROWN: Mr, W, AltonA Jones?
Kaysexr?

KAYSER: Yes.

BROWN: Mr. Keeler?

KEELER: Yes,

BROWN: Mr. Kennedy?
Lawton?

LAWTON: Yes.

BROWN: Mr. Locke?

Long .

MR ,LONG: Yes.

MR,
MR .

MR,

BROWN: Mpr. Ludwig?
LUDWNIG: Yes.

BROWN: Mx. Lyons?
MeClure?

McCLURE: Yes.

BROWN: IMr, MeCollum?
Mo COLI.UM: fes ;
BROWN: NMr. MoGowen?
Maguire?

Ma jewskl®?

o2




Mp., Marshall?

MR. MARSHALL: Yes.

MR, BROWN: Mr. Matthewman?
MR, MATTHEWMAN: Yes,
MR, BROWN: Mr. MLlllgan?
MR, MILLIGAN: Yes.

MR, BROWN: M. Miiis?
MR, MILLS: Yes.

MR, BROWN: Mr. Monecrlef?
Mpr., Nickerson?

Me, Nielson?

MR, NIELSON: Yes.

MR, BROWN: Mr., Niness?
MR, NINESS: Yes.

MR. BROWN: MNr. Nizon?
Mr. Nolan?

MR, NOLAN: Yes,.

VR, BROWN: Ilir. O'Shaughnessy?
MR, O'SHAUGHNESSY: Yes.
MR, BROWN: Mr. Parten?
MR, PARTEN: Yes.

MR, BROWN: DM, Pogue?
Mr. Porter?

MR, PORTER: Yes.

MR, BROWN: Mr. Powell?

23




MR.
MR,

mi

POWELL: Yes.

BROWN: Mp, Prion?
PRIOR: Yes.

BROWN: Mr. Proctor?
Rathbone?

RATHBONE: Yes.
BROWN: Mr. Rathepr?
RATHER: Yes.

BROWN: Mr. Richardson?
Ritchle?

RITCHIE: No.

BROWN: DMr., Rbbineau?
ROBINEAU: Yes,
BROWN: Mr. Rodman?
Rowan?

ROWAN: Yes,

BROWN: Mr, Simpson?
SIMPSON: . Yés.

BROWN: Mr. Spencer?
Staples? |
STAPLES: Yes,

BROWN: Mr. Supplee?
SUPPLEE: Yes.
BROWN: Mr, Taylor?

Termisgon?
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Mr. Vandeveer?

MR. VANDEVEER: Yes.

MR. BRGWN: Mr, Violette?
Mr. Vockel?

MR. Warren?

MR, WARREN: Yes.

MR, BROWN: Mr, Wells?
M¢. Whaley?

Me, John H. Yhite?

MR, JOHN H, WHITE: Yes,
MR, BROUN: IMr, Howard D, White?
Mr., Wilsey?

MR, WILSEY: Yes.

MR. BROWN: WMr, Windfohr?
MR. WINbF‘O}m: Yes.

MR. BROWN: Me. Wolfe?
MR, WOLFZ: Yes.,

MR. BROWN: Mpr. Wrathep?
MR, WRATHER: Yes,

MR, BROWN: Mr. yYoung?
MR, YOUNG: Yes.

MR, BROWN; Mr. Zeppa®
MR. ZEPPA; Yes.

MR, BROWN: Carried, 66 yes, 1 no.
CHAIRMAN HALLANAN: 66 ayes and 1 no, The
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adopted and the amendments are mde a part of the Articles
Ot qeaseey alenn
of Encprpor&%ion;
.;:Secretary Haray', wlll you please come foyward here to

the frbnt table? We are glad o have you.

Mr., Bruce Brown; is the commitbee ready to veport?

MR . BRUCE BROWN: Yes, sir,

Gentlemen, your Nominatling Committee unanlimously places
in nomination the following names for electlon as offlcers,
standlng commlittees of the National Petroleum Council,

For offiéers, Chalrman: Walter S. Hallanan; Vice Chalrmarn,
Mz, R. G. Follis. For the Agenda Committee: lir. Jaccbsen
ags Chalrman; My, Russell B. Brown; Mr., Paul Endacott, Mr. B, A.
Hardey., Mr. W. Alton Jones, Mr. J. HoWard Mawshall, My, L. F.
McCoilum, Mr. B. L. Majewski, Mr. J. R. Pavten, M. M. J.
Rathbone, and Mr. P. C. Spencer.

For the Appointments Commitiee: Mr. Frank M. Porter,
as Chalrman; Mr. J. S. Bridwell, Mp. J. C. Donneil, Mr. Augustus
¢. Long, Mr. N, C, McGowen, Mr. M. H. Robineau, Mr, Roland V.
Rodman, Mr., D. T.'Staples, Mr. Henderson Sﬁpplee, Mr, Reese H,
Taylor, and Me., Robert F. ﬁindfohr.

I move those names be placed in nominatlon, and that

the nominations be cloged, I Ffurther move that the Secretary

be instructed to cast one ballot for the election of the

nominees &8 reported.

CHAIRMAN HALLANAN: Mr. Brown, will you put the motion,
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please, sir, as Acting Chalrman?

MR. BROWN: Counsel heard the motlon. If there 1s no
discusslon, I would appreciabte & vote. All those in favor
pleage say aye.

(Chorus of ayes)

Opposed?

(Wo vesponse)

I am happy that that was unanimous,

CHAIRMAN HALILANAN: Thank you very much, gentlemen, for
your expression of renewed confldence. Certalnly under this
neyw ordeg we will make'every effort to carpy the COuncilc
forward to grester achievements in the futuve than we have
even had In the past, And I sollcit your coéperation and
youy counsel at all times on the important matters that lay
before us, some of whlch you wlll understand from the wveport
of the Agerida Comnlttee, which will be presented a 1little bit
later.

Assistant Secretary Hardy of the Department of Interlor,
who is in charge of Mineral Resources, 1s ‘here with us
this morning. Xt is the flrst time, I think, he has had
an opportunity to visit the Council. 4nd I want to introduce
him at this time.

Secretary Hardy.

(Applause)
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MacDon/km
i Mills | CHAIRMAN HALLANAN: We have the r»epresentative from the
( Defense Department of the Department of Supply and Logistles,
k v the Honorable ﬁiles Mills, who is the Acting Assistant
(V Secreng;y of Deflente and I know we would be dellghted to
Y hear from Secretary M1115 at this time.
X S Vg
% STATEMENT OF MILES i:JIILLé,
ACTING ASSISTANT SECRETARY OF.DEFENSE
A MR,*ﬂéigé: Mr, Chalrman and-members of the Natlonal
Petroleum Council, 1% would have been completely improper for
me %o have made any comment on the decislon you have Just
taken prilor to your téking it, But now that you have taken
ﬁnis-po#ition, I would like to =ay how pleased we in fthe |
( ' Department of Defense are that you have decided to continue
the various oubstanding services that your group has been
performing in working with us'in‘Defense and ofher agenciés
of the government in the petroieum field, And I might also
s8ay, and.this, too, would have been luwproper 10 minutes ago,
that I am sure you will find that the conditlions which you
have.agreed'ﬁo will not prove as. ocnerous as some of you way
feel. |
'-I,come.from ﬁhe:farﬁ machinery industyry and have been
(_ a mémber of government advisoﬁy commlbtees representing that

industry and also the Army tractor industry during World War

( IT and Korea. We also operated under the rules that you have

now adopted, and I can assure you there was never any feeling
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of repression or anything which Iinhibited full and frank

discussion in anything that we wished to take up and which
we thought was in the overall interest of the sovernment.

Petroleum is the lifeblood of the modern Army, Navy and
Alr Force and the civilian.economy, both 1n peace and war,,'
Its availlability to the Military 1s a vital necessity. For
this reason it is of ubmost lmportance that close cooperation
be malntalned between the Department of Defenze and fthe
petroleum industry in the current cold war.

My presence here today serves to illustrate the
harmony and good relations which exlst between the Military
and petroleﬁm industrj. IAwént to convey the appreclation
of the DePartment_of.Defense to all of you who, as a patriotie
service, give of your time and effort unstintingly and un-
selfishly to provide us with therbasic advice and assgistance
S0 hecessary for propgr gnd effective supply operations and
emérgency planning.

The petroleum reports prepared Ly the council on the
availability of U, S. crude petroleum, refining capacity,
underground and total'storage capaclty, manpower, tankers
and other domestic facilitles are especilally valuable

because the basle information and the personnel reguired in

the preparation-of-these reports are not available in the

government and must bé obtained from you.

I know that you are interested in the revised forecasts
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of U, S. military petroieum reguirements. Héwever, before
presenting these estimates, it should be explained that thé
peacetinme requirements are based on continuing_World-tension
and a consbant state of preparedﬁess. They may not reflect
actual procurement in the future as they depend upon the
avallabllity of funds, changes in world conditions and many
other factdrs; ' In the development of the peacetime'éstimates
no considefation haa béen glven to pradical changes suéh as
the total war emergency or disarmament program, There has
been much dlscussion of the posslbllity of ofher energy
sources supplanting the need for petroleum products. "It
appears to some that petroleum has lost its importance.to'
the Military in these days of missiles, nucleér powered
ships and power plants. Nothing can be further lrom the
truth., Petroleum will be the major military fuel and
lubricant for many years to come, |

Only 10 years ago when the Millftary began uslng jet

atreralt, experts forecast & rapid decline in the military

requirements for aviation gasolilne, Almost all of the

so-called experts were in agreement that fiscai year 1954
ﬁould 5e the peak year for U.S. military aviation gaéoline
reguireménts and that the reclprocating englne alrerafi would
soon be supplanted by the superlor performance of tﬁrbo

prope and jets. It was e#pected that the U.S, military av.

gas requirements for fiscal year 1959 would be approximately
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25 per cent of the requirement in fiegcal year 1954.
Actually the U, S, Military procured 119,000 barrels per day
of av; gas from industry Iin 1954, 118,000 barrels in fiscal
t56, and expects to.procure approximately 117,000 barrels
per day in the current fiscal 753,

However, with the phasing out of many reciprocating
engine airecrafts, Such as the C54 and the €110 and replace-
ment of other light types of aircraft with heavier and larger
jet fuel-consuming turbo prop and jet aircraft, the U. S,
militcary réquirement for aviation gasollne may possible
decline to a minimum of 66,000 barrels per day 1n 1965.

I would 1ike to emphasize that 1t is not believed based
on current knowledge, that jét fuel Will ever completely
replace aviation_gasoline. 'Although mest tactical and
strategic alrcraft will be_jet propelled, there will remain
many heavy transports, aevrial tankers and patrol and
search airveraft which will consume large quantitiles of
aviation gasoline.

As a matter of fact, many wings of the smaller.recipro-

cating engine éircraft which use smallfquantities of low
octane of gasoline have been replaced by wings of giant
Cl24 transports and KC97 tankers which consume about 3,500
barrels per day of high octane gasoline; Consequently,

even though the milltary requirements for aviation gasoline

were reduced significantly, there was not a proportionate
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decrease in the demand for alcolate which is the critical
component, of high.octanelaviation gasoline. This aviation
gasoline is in additilon to the'enormous guantities of Jet
fuel required,

The modern Jet planes have an insatiable appetite, and
one plane éan devour 1,000 to 3,000 gallons of fuel per hour,
enough fuel %o take the average'passenger zay twice around
the world. It would take five of the five 5,000-gallon Gank
trucks to fill the fuel tanks of a single large Jjet bomber;
The U.S8.S. Forrestal carries about 1,000,000 galldns of
aviatibn fuvel in addition to the 2,000,000 gallons of fuel
oill for i1ts main engineé;‘

The Strateglec Alr command conduets about 142,000 in-
flight refuelings a year, eqﬁivalent to one every three and
a half minutes. About 150,000,600 sallongs a year are
transferred during these in-flight refuellngs, at thé rate
of 600 gallons per minute, encugh fuel to Tl1lll the gas tanks.

of 38 average U, S, automobiles in 60 seconds.
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Is it for these reasons that the U. 8. military, which
procured only 7,000 harrels per day of jet fuel in fiscal year
1949, and 245,000 in fiscal year 1956, expects to procure
329,000 barrels peyr day in fiscal year 1959, and 400,000
barrels per day in fiscal 65, Current U. S. military require~
ments for jet fuel exceed the total military purchases of all

petroleum products 10 years-ago. The problem of supplylng

-this enormous quantity of jet fuel to the mlilitary, especially

in wartime, with substéntially increased requlirements, is
intensifled by, first, the close acceptable‘tolerances of Jjet
engines to the mninutest particles of rust, dust, or even bac-
tériological contamination; second, the high thermal gtabillty
and low freeze specification limitvs needed; and third, thg
large requirement for a heavier kerosene—type'jet fuel,
To aggravate the situation, the higher viscosity of JP-5 over
Jp-4, and JP-I over avgas further retards the settling out of
These fine partiecles, and it i1s a major problem to design
fllters which will allow the fequired rapld flow of Jjet fuelg
to the engines and, at the same time, remove this contaminatlon.
In addition to thls problem, based on the many detailled
studies being made by our office in conJunction with industry,
there is growlng concern as to whether the refining industry
has sufficien?t operable processing capaclty to produce under
wartime conditions the required volumes of high quality Jet

fuel. Although JP-4, the gasoline-type jJet fuel, is the pre-
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dominant fuel being used by the military at the present time,
it is expected that in the nearrfuture the requirement for a
heavlier kerosene-type fuel_with a low freecze point such as
JP-4, which has a much more limited potential availability,
may increase to about 60,000 barrels per day from the current
requirement of about 10,000 barrels per day. |

A11 the planning now belng done is based upoh the fact
that in any emergency the free world sources of petroleum
sSupply mUStlbe shared by the free world military and civllian
economy. BY fhe end of 1961, more than 250 pure jet alrliners
will have been delivered to the U. 8. alrlines alone, ;n ad@i-
tion to approximately 150 turboprop aircraft. The civilian
alrlines have decided %o use the kerosene~type Jet fuel in
spite of 1ts move limlited potential availébility, The civilian
requirement for jet fuel in the U. S. to feed these aircraft
will increase from approximately 30,000 bvarrels per day ln
1958 to 80,000 barrels per day in 1961 and to 150,000 barrels
per day in 1965, Based on broad planning guldelineg, it has
peen determined that in long, drawm-out emergency in whilch
gupersonic jet aircraft are used extensively;'the total free~
world military and civilian Jet fuel requirement c¢ould increase
to.between 1-1/2 million %o 2 milllon barrels per dayw.

T know you are interested in the total cost of all petro-

leum products to the military. In the last fiscal year 1950,

‘we spent more than $1 billion for a total of 608,000 barrels
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per day, and in fiscal 1952 we expect to épend almost
$1,200,000,000 for 739,000 barrels'per day of all petroleunm
products, including aviation fuels, motbr fuels, lubricants,
distillates and residual fuel.

There 1s the vltal guestlon of the application of the
Buy-American Act to petroleum. Although the Buy-Amerlcan Act
has only recently been made applicable to the purchase of
petroleun by the military, 1t has already directly resulted
in more than $30 million-worth of procurement belng shilfted
from overseas to the petroleum industry in the Unlted States.
Naturally, there are indirect results whilch cannot be measured.
As you know, the Buyjﬁmerican Act grants preference to domestic
suppliers by requiring that transportation charges, dutles, and
a 6-per-cent differential be added to competing foreign bid.

To correct a rather general misconception I frequently encounter
regarding purchages outslde the continental United States, 16
should be emphasized that most of the petroleum purchased by

the military outside the Unlted States la consumed by them
outside the céuntry. Detalled studies made in my office
through fiscal 1956 indicate that the U. S, military ls a

net exporter of petroleum products. We export more than we
import. |

We 1n the Department of Defense are aware that the
United States must have a healthy and vigorous olil industry

in the interest of national defense. 1In the far, far distant
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future, solar and nuclear energy may be'captured and used |
extensively and effectlvely to satisfy our military appetite,
but this probably will not occur ln the foreseeable future.

As our Armed Forces becomé increasingly mechanized, wlth the
addition of biggmer and better machinesg of defense and destruc-
tion, cthﬁmpﬁion of petroleum products conbinues Go dincrease.
And while humans may exist for short periods without food,
relying on the energy stored within the body, we stlll have
found no meansg whereby energy reserves can hé.established in a
machine: When the fuels dre consumed, the machine stops aﬁd-

stays Stopped until the fuel supply 1s replenished. To satlsly

the tremendous demands.of our forces we arve heavily dependent

upon your industry. Petroleum is the only major commodity
uged by the Department of Defense for which such great reliance
is placed on the distribution system of industry itself.

This is in lieu of the bullding up of an expensive and dupll-~
cating military—omned and military-operated distribution
system. The lndustry is our producer, our wholesaler, and in
many cases our transporter. It is a great tribute to your
industry that it has significantly expanded and dispersed

our peﬁroleum sndustrial mobilization base , more than doubling
our refiniag capacity sinee the beginning of World War II.

I strongly.urge'for strategic reasons that ln any future con-
struction projects of refineries or bulk-storage facilities

for your own use or for our use, in the case of storage on a
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service-contract basis, consideration contlinue to be given

to dispersal and protection to provide flexlbility and avall-

ability in an emergency. In any fubure emergency, we augt be

prepared with radically different methods of logistic support
for many items, parbicularly petroleum. New fueis and Iimproved
types of multifuel engines whlch can operate on any fuel
available in a given area must be developed.- We must strive
to extract higher ratios of usable energy to reduce the huge
tonnages currently required. Ve must be in a position to
support vehicles, aircrafl't ahd shilps which possess hlgh speed
and ability and which are widely dispersed and are operating
under conditions of prolonged and continued movement. We must
improve and increase our capabllity to alrlift petroleunm.
Wew methods of transportatlon, storage, andldispensing of
petroleum are being studied and developed. This inelude
portable pipelines, collapsible rubber storage tanks, huge
rubber tirves containing petroleum which can be towed in tandem,
kite to convert raillears, barges, alreraft and trucks in the
field into bulk petroleum carriers, underground mine storage,
caverns, and offshore and underwater tanker terminals and
storage facilities.

Tn conclusion, I should like to emphasize that we 1n the
Department of Delense feel very strongly about the importance
and urgency of the accomplishments of the National Petroleum

Council. I anm certain that by working and plannilng togéther
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as we have in the past, there is ho problem, no matter how
insolvible or formidable—it may scen at the moment, that cannot
be resolved satisfactorily if we attack it in time and-in a
businesslike and statesmanlike manner.

Thank you very much.

(Applause., ) |

v ot ) gt
-~ MAJOR STEWART: Mr. Chairman, I think Mr. Mills should
be complimented on this intellipgent, careful report, because
I think 1t is one of the best we have ever had out of the
Defense Department.

CHAIRMAN HALLANAN: The Chair was about to do that as
best he could, but I am glad to have that expresslon ffom-you,
Major, and I am sure that 1t reflects the sentiments of the
council,

We are very gratveful to you, Mr. &ilié.

MR.fﬁi££S: Thank you, Mr. Hallanan,

CHAIRMAN HALLANAN: I am trying ag best I can to bring
our program into orderly pfesentation, having in mind that some
of those who are on the program are restricted on time.

The next ordér of business I should like to pass to is
the report of the Agenda Committee, lr. Jacobsen.

STATEMENT OF MR, A. JACOBSEN
CHAIRMAN OF THE BOARD, AMERADA PRTROLEUY CORPORATION

MR. JACOBSEN: M. Chalyrman and members of the council,

three requests came from the Department of the Interior for
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study by the council., The first one wag a request that we
bring up to date a report,on-the use of radio and radar in
the oil industry, which was prepared several_years ago. The
second one,covered by a letter from the Department of the
Interior, on January 21, requested a rather.deﬁailed compila~
tion of storage facilities within the Unlited States for both
crude and products. That 1s also covered by a letter of
January 21, supplemented by another one of January 26, The
third subject was a reguest for a study covering two phases.
One was the request that the council revliew a plan prepared by
the Interior Department for keepling the supply lines of petro-
leum products within the Unlted States functloning after severe
nuclear attack. The council? as I sald, was redquested to
review.that_plan.

Furthermore, the councll was requested to submit a 1list
of names of members of the oll industry who, when needed, éould
occupy some of the key positions that would be required to make
that plan operative. With regard to the latter point, 1t is
of course understood that the council cannol guarantee avall-
abllity of the men whose names they may suggest to Interior,
We can only glve them names of men that we feel are thoroughly
competent to do the job. However, any arrangement that might
have to be made wlth tThose.men for entering into Government
serviece, 1f or when the ftime comes, wlll of course have to be

carried out by the Department of Interior.
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Furthermore, it is of;course understood that there is no
obligat;on.whatsoever on the part of Infterior %o use any of
the men that we suggest. In other words, we are not selecting
men for the Interior Department. That is not part of our job.
Ve are simply, at their request, furnishing a list of names,
and 1t 1s then up to them to declde whether they want any of

them or all of them or none of then.
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Now the official report of the Agenda Committee
covering thege subjects, which 1s submitted for adoption by
this committee, reads as follows: |

Under date of January 21{ 1959, Honorable Elmer F,
Bennett, Acting Secrebary of the Interior, addressed a
letter (copy of which 1s attached hereto) to Mr. Walber S,
Hallahan, Chalirman of the Natlonal Petroleum Councii,
requesting the National Petroleum Council to undertake a
current study concerning the use of radio and radar in the
petroleﬁm and gas industries.

As provided in'ﬁhe_ﬂrticles off Organlzation of the
Council this letter Waé congldered at a meeting of the
Agenda.Committee on January 26, 1959 in Washington, D, C..
at which meeting 1t was unanimously agreed to recommend o
the Council the appointment of a Committee to make the study
as requested by Mr. Bennett in his letter of January 21,
1959, and to report to the Councill. The Committee should
not suggest plans or programs but should confine its report
to findings of fact,

A second letter, dated January 21, 1959, addressed to
Mr. Walter S. Hallanan by Honorable Elmer Bemnett, Acting
Secretary of the Interilor (copy of letier atbtached) was
received, requesting-the Natlonal Petroleum Councill to '

undertake a current study of petroleum storage facilities

in the Unlted States In excess of gpecified amounts at any
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one locatlon, with a breakdown of both crude oll and

refinery products in specified areas.
In an explanatory letter dated January 26 (copy
attached), it was stated that it would be satisfactory for

the Council to obtain only one report for each plant site

. snstead of two as suggested in the letter of January 21,

provided,the Council does not make any éompilation of any
of the data relating to the latitude and Longlbude of

the plant sites, and as msoon as the responses have served
the purpose of the Council they should bermade avallable
%0 the Director of the Office of 0Oil and Gas for compilation
of locations by latitude and longltude. To eliminate any
possible misunderstanding conéerniﬁg thenafure of tThe
request it should be noted that it is limited to storage
facilities alone and does not contemplate any inventories
in these faCilitiés as of the date of the report. _Latitude
and longitude should be shown in degrees, minutes and
seconds,

'As provided in the Articles of Organization of the
Council these letters were consldered aﬁ é meeting of the
Agenda Committee on January 26, 1959 in wéshington, D,C.;
at which meeting it was unanimously agreed to recommend to
the Council the appointment of a Committee ©o make the
study as requested by Mr, Bermett in his letter of January

21, 1959, and further clarified in Department letter
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dated January 20, The Committee should not suggest plans

or programs but should confiline its report to findings of
fact.

In a third letter dated January 21 (copy attached)
addressed to Mr? Walter S, Hallanan by Honorable Elmér
Bennett, Acting Secretary of the Interilor, 1t was requested
that the Council undertake a review of %he "Proposed Plan
of the Offide of 01l and Gas for Handlling Petroléum and Cas
During a National Emergency” and submit sucﬁ comments and
recommendations as 1t deems approprlate for consideration
in possible‘futuré revisions of the plan, and to supply
names and industry affiliation of individuals qualifiled to
discharge the responsibillties of Specified positions in
connection with the-said "Proposed Plan" as full-time |
government employees:in the event of a national emergency.

In an explanatory letter dated January 26 (eopy
attached) 1t was stated that the request of January 21 in
no way lmposes any obligation upon the Councll %o select
and/or determine the-availabiiity'of any individual., It
was intended that the Councll submit a roster by OCDM
districts of qualified personnel in industry from which
Govérnment may make its selection, contact the lndividual,
and conclude aqny neceéssary negbtiatibns wlth him., A8 a

matter of fact, 1t should be understood that there is no

obligation upon Govermment to select any individual on any
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list submitted., In that connectiqn fhe Council should nob
feel obiigated to 1limit its 1list tO‘é maximum of three
individuals for each position. The Govefnment will be
happy to have as many names as thercouncil cares to submit,.

| As provided in the Artlcles bf'Organiéétion of the

Councll these letters werg consldered at a meebing of the

. Azenda Committee on Januéry 26, 1959 in Washington, D. C.,

at which mgéting it was unanimously agreed tb'recomménd Lo
theiCouncil the appointment of'a Gommittée to make the
study as requested by Mr. Bennett in hls letter of January
21, 1959 and further clarified in Departmént letter dated
January 26, and to repﬁrt to the Counéil. The Committee
should not éuggest plans or programs but should confine 1lts
report to findings of fact.
Res?ectfully_submitted,
A, Jacobsen, Chairman
Agenda Commlttee

I move the adoption of the report. |

CHATRMAN HALLANAN: You heard the report. There 1s a
motion for adoption of the report,

Are there any remarks ?

MR, RATHBONE: Mr. Chairman?

CHATRMAN HALLANAN: = Mr. Rathbone.

MR, RATHBONE: . Mr. Chalrman, I would like to ask, does

the last senbtence in the Agenda Committee report, which says
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the commlttee should not suggest plans or programs bubt
confine its report to findlngs of fact, mean the comﬁittee
will.not perforn the part 6f the request covering review of
the plan?

MR, JACOBSEN: No; Mr. Rathbone. No, it is supposed to
comply with both weguests.

CHATRMAYN HALLAHAN: Ready for the question? All in
favor of the adoption of the repért say Aye. (Response
of Ayes.)

Opposed? (No response.)

The report is unanimously adopbed.

Genﬁlemen, the Office of Civil_and'Defehse Mobilizatilon,
with whom‘we are closely working, and from whbm some of these
requeéts through the Interlor Department come, is represented
today at the meeting here by an outstanding American, a man
who has made a name for himself in the industrial life of
the country, and who has enlisted here in the service of his
government in the mobilization plans for defense emergency.

I am delighted to have the honor to present at this time
Mpr.  Roy Price, Assistant Director for Resources and
Production of the Office of Defense and Mobilization.

Mr, Price.
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STATEMENT OF ROY PRICE,

ASSISTANT DIRECTOR FOR‘RESQURCES AND PRODUCTION,
 OFFICE OF CIVIL DEFENSE AND MOBILIZATION
MR. PRICE: Mr. Chaifman, I apﬁreciate very much the
kind words you had to say, although I fear undeserved.

This meeting315-<#§ﬁ oneuoflevity, I am suvre, but I am
advised that the people represented here arve of great
importance in the industry, your indusiry. There are
chairmen of the boards, presxdenus, vice—prasidents. And

speaking of vilce-presidents, a gentleman came home frem the

office one afternoon; greatly elated,'and spoke to his wife

and said, "Darling, the most wonderful thing in the WOrld

happened to me today at the office."

"Well, SWeetheart, what happened to‘yoﬁ?".

"I was made a vice-presldent,”

"ell," she said, "I do not think that is such a great
thing, what do you mean? Why we have vice-~presidents
down in fthe supermérket." |

oh," he says, "no, it is impossible."

"Jell, Honey, we even have a vice-presldent down there
who 15 in charge of prunes."

This concerned him very much, He did not sleep that

night. He went back to the office the next morning, and he

st111l had 1% on his mind. Finally, he decided he would check,

~as all good executlves do. So he called the supermarket, and
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the girl answered the !'phone, and he saild:

"I would like to speak to the Vice-President ih Charge
VofrPrunes."

She said, "Which, bulk or packaged?”

(Laughter.) |

'I am delighted at the opportunity to talk to this group
and to welcome also a.number of very old friends who con-

stltube your body.

" In the Office of Civil and Defense Mobilizatlon we are

keeﬁly aware of the important contributions'of the Natlonal
Petroleum Councill to-méﬁiiiéé sééﬁién preparedness. I am
sure that those are the sentiments of all in Government who
have had the benefit.of your coilective wilsdom and experience
in our national petroleum resources.

Tnthe--time-%hat I -have- I~eﬁ5ﬁf& like to tell you of a
new development in OCDM which I know is of intereet to you.3
(- Since the merger of the Office of Defense Mobillzatlon

with Civil Defense Administration, which took place las@v
July, an office of fuels and energy was established whlch was
in the area of my own responslibility in the new agency. In
time to come I am sure you will have many contacts with the
various members of my starff and I hope myself,

Formerly in the Office of Defense Mobllization fuel and

energy had been among the functions of the Production Branch,

and we usually called upon consultants when speciai problems
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arose. Now withﬁiﬂs geparate étaff ﬁnit giving full time
and effort to the problem, we feel théf mobillzation
readiness, plaming for fuel and energy,;ﬁill go forward with
new emphasis. The néw fuel and energy office will have its
hands full with the complex and difficult job of planning the
organizations which will manage our fuel and energy supplles
during the mobillization period. On thils we wlll depend |
heavlly ﬁpon you for gqidance ahd support, Thils office is
fully aware that a very wide range of functions in limlted
war 1s dependent upon the availébility off fuel and energy.
These functions‘are multiplied many times when we think of

a nuclear war with.an attack on this country. No matter

-what the possibillties of this event, prudence demands we

give our full attention to mobilization planning.
Nuclear attack raises problems of survival and recovery
for this natlon. -

Our annual_training exercises, which you are famllilar

with;ﬁfhe operations alert;- have brought out fthat survival

and recovery programs will be critically dependent on

adequate supplies of fuel and energy, particularly petro-

‘leum products,

‘In this highly mechanlzed agé, almost everything will
come to a halﬁ,'after initilal stocks are exhausived, if there

are not means of replénishing'supplies of fuels for every-

thing from bus %o railroad and truck to the farm tractors.
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And there will be a simllar need for fuel for heating, for
the resumption of the most essential production, medical
supplies, drugs of all types, as well as the multitude of
industrial prbducts which are produced in thils country.
The Suez crisis is too recent for any of us to have fowx-
gotten thatleven a war in anothey part of the worlid, not
involving the United States directly, confronts Ghe
government and the petroleum industry with extremely serlous
problems, |

Moreover, 1% 1is not news to you that‘even when there is
no specilal crlals, andrthis is lmportant at - the moment, the
cold war has its continuing:and urgent supply and demand
problems. After a nuclear attack, as fgr as fuel and
power industries are concerned, thefe Wwlll be fhe job of
supporting civillan defense by providing fuel, heat and
l1ight for survival operations, Essentially this is the
task of helping our population to sﬁrvive as well. At the
game time fuel and power must be provided in quantities which
will meet military and defense supporting regulrements, Our
requirement is the fastest possible renewal of essential
production. We do much more than merely determine who is to
do what in the post attack., Operational p;ans will be futile
if we do not Tirst have the supplles we are supposed o

manage and distribute.

(5)dm
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Now I should like to say something about the current
activitles of our office offfuel and energy and how it is
operating, OCDM does not have_thé staff required to make
complex resources studles and siﬁilar requirements and
supervised operatlonal plans.rxgiiﬁparticular responsiblliity
is policy direction and;cogrdination; We work.through SO=
called delegate agencies such as the Department of Agricuiture
in the case of Tood, Cormerce where industriallprobiems are
concerned, and the Departmeﬁt'of Health, Education and
Welfare for health measures. In the case of oll and gas,
s01lid fuels and power, we have, naturally, delegated the
responsibility fo the Depaftment of Interlor. Interior is
responsible for operational direction and control with OCDM
retaining over-all policy supervision. Our people in the
Office of FuellEnergy are now working wifh Intérior on a
pattem of respbnsibilities and anxious to folloﬁ in emergencies
of varying degrees and dimensions., In their discussion
basically they arve mseeking the answers %o two questions: Uho,

that is what official and at what level, is going to make

‘the decision about fuel and energy supplies; how are these

decislons to be carried out. The answer in general is that
Interior, througﬁ its regional, state and in some cases local
representatives will have responsibility for primary inventory
and local governments wiil control distrivutlion from secondary

inventories. The discussions have developed also the fact that
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Government staffs must be rapidly expanded in an emergency.
OCDM and the Interior Department are 1ookihg to your industry
for sble and experienced people té staff‘its operatlons at

the national and the field levels, These pebple will be
executive regervists sﬁbject to Immediabe call in an emergency.
Their jobs will Ee predesignated. They will be asked to give
time necessary to familiarize themgelves beforehand with thelr
emergency duties. |

I think the support of this Council would practically
Insure a successful reerultment program foir executive
reservists, and T hope that we will have that support.

Yoﬁ have this morning adopted modificatlons to your
charter, I believe it is important to natilonal security that
you have taken'fhis action and that you are, therefore, In a
positioh to resume your advlsory role to the Government,
particularly on mobllization readiness programs and problems
where your help isrvéry much needed, -Ané I personally look
forward to the opportunity to work with the.members of the
National Petroleum Council in the cause of our national
’security. : |

Thank you, 1t is a pleasure tec be with you.

(Applause. )
CHAIBMAN HALLANAN: Thank you very much, Roy.
.Major Parten, aré you prepared at this time to present

the report of the Transportatlon Conmittee? .If so, we would
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like at this time to move %o that report.

STATEMENT. OF J, R, PARTEN
MR, PARTEN: Mr, Chairman, Mr, Secretary and gentlemen of
the Council, I am here to pinch-hit for the Chalrman of the
Cbmmittee on Transportation, Mr. B, I, Graves, who could not
be here today,

The report that'I am going to present to you has been in

-elrculation for some time, and with your permissioh I am going

to streamline this presentation and make itras brief as L can,
The report of the Committee on Transportation was
transmitted in quantlity to the Secretéry.éf Interior and other
officials of his department on February 25, 1958, by the
Chairman of the Coqncil pursuant tb a resolutlion adopted by
the Council on October 3, 1957. The sense of this resolution
was to make.the report immediately available to the Governmént
without.awaiting formal action by this Council, The
Transportation report was released to the general public on
March 3, 1958, All members ol the Council, as well as all
members of fhe subcommittees that'worked on the report,
recelved coples. The Total diatribution of the report has
totaled approximately 3,000 copies, reguiring four reprintlngs.
Requests fof coples were recelved from petroleum firms and
tradé-groups in all segments of Industry. In addltion, the
veport reached such industries as steel,'railrpad,‘ahipping,

coal, electric power, import-eﬁport,'insurance'and others,
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Press coverage was wlde-dpread, the pipeline maps and
summary of the report beihg'reproduced in total in several of
the trade orders, In addition the f@port was requeéted'by
numerous branches of the Federal and State Governments,
military bases, colleges, students, librarles, research
foundations, and marketing and investment analyst firms.
Internatlonally the report was requested by governments
and industries located in Brazil, Canada, Chilna, anland,
France, Germany, Holland, India, Italy, Japan, New Zealand,
Panama and VEnezuela. You can tell from that that thls report
which we are now about to consider for formal adoptlon is
2lready widely circulafed, éﬁd T think widely'apprbved.
I feel probably that 1t will not be inappropriate for me

to say a word on the subject of the valuation becauvse; as a
matter of the cbmmittae I probébly had as little to do with
the formulation of the report.as anyone on that committee.
ThHe committee feels heéavily indebted to‘the subcommittees that
did the work that went into this report, I believe that this
ls the first report on transportation facilities fhat has
encompassed LPG, We of the committee would like %o pay a
special tribute to the subcommittees that worked upon this
report'and to the suboommittee chailvmen, some of whom are here
today,

- If you have questlons o ask about the‘report, I am sure

that we can get answers for you.
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In the LPG field, the Chairman of the subcommittee was

Mr, G, R. Benz of Phillips Petroleum Company.

T do not think Mr, Benz is‘here today. Is Mr. Benz here?

(No response,)

We all feel heavlly indebted to him,

Oﬁ barges and-tankérs, the Chaiwnan of the subcommlititee
was Mr, A. C. Ingersoll, Jr,, the Federal Barge Lines of St.
Louis, whom T think is also absent today.

On tank truclks, Sam Nlness, Chalrman of the subcommitﬁee.
Sam Niness is here today. ,Sam, wlll you rise and take a bow,
please?

(Applause, )

On the subjeet of tank cars, Mr, B, C, CGraves of the
Union Tank Car was Chairman of the subcommittee, and as usual
dld a good Job; B, C., wlll you rise and take a bow?

(Applause, )

On the subject of pipelines, Mr, C., Mitchell of City
Service served as bhairman of the subecommittee. And thinking
that you might be interested in a group of maps which the
Pipeline Commlttee prepared and presented to Interior, I am
going to call upon Mr, Mitchell and see if he won't step up
here and show you these maps.

Mr, Mitchell,
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STATEMENT OF C, S. MITCHELL

MR, MITCHELL: We have a 22-member committee from a wide
crosé,section of %The Industry, and we togéther worked with the
pil and gas people in the Deparitment of Interlor, and we
thought that it would be quite helpful o the Defenge Depart-
ment 1f we.showed a flowsheetv of the plpelline carrying capacity;'
So we did that.

This shows the capacity'by main centers in the United _
States. Now that is of crude oll. We made a similar one for
products., Now to further facilitaté, in case of an emergency,
we tGhought 1t would be helpful 1f we broke down that by com-
pénies so that it could be converted {rom products to crudé,
or even revergsed. So here is a simllar one that we showed by
companies. That shows the capacity by companies. And the
other is just the total of this.

our commlittee would like to respectfully suggest that
these try to be brought up-to-date about every 3 years.

Thank you.

(Applause.)

MR, PARTEN: One further word about the report. I think
that undoubtedly all of you people have had thls report, had
accesg to 1t before today. Those of yoﬁ who might not have
had accesé to this report, I do recommend that you review 1¢

and have it handy on your bookshelf for ready reference because,
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saying again 1 feel'qualified to brag upon it a little bit
because I have had a little %o do with 1¢, it is an excellenﬁ
report. It is comprehenslve in the field of trangportation
faCilities;

Mr.'Chairman, T move the adoption of the report.

CHAIRMAN HALLAN#N: gentlemen, this report has been in
your hands for some considerablé time. The questlon now is
upon its formal adoption by the council,

All in favor of the motion shall indlcate by saying "Aye."

(Response of "Ayes.") |

CHATRMAN HALLANAN: Contrary, "No."

{No response.)

CHAIRMAN HALLANAN: It is unaniﬁously adopted and will
be made a part of the permanent record.

Thank you very much, Major Parten.

Mr; Foster, wlll you present the forwal report of the
Refinery Capacity Commlttee?

Mr. Foster.

STATEMENT OF CLYDE FOSTER

MR. FOSTER: Mr. Chairman and members of the councll,
in view:of the Tact that thls report was released to the public
on January 30 of a year ago, almost a year ago, I shall make
the veview of that report very brief, as Major Parten did.

Thelbommittee on U. 8. Refinery Capacity was appointed

by Mr. Hallanan on March 27, 1957, to satisfy the request of




87
the Director of the Department of Interior's Office of 0Qil énd
Gas for a stud;r and report on the United States rei‘inefy
capacity; |

At the October 3, 1957, council meeting, I summarized the
committee s progress and submltted a copy of tThe proposed
 final report form for the council's consideration. Since the
study was within 1 month of completion and the Department of
Interior desired the results prior to the ﬁext necting of the
council, a resolution instruéting the commlttee to forward the
capaclty statistics to the Interior Department in final repovt,
when collected and tabulated, was approved. In additibn, the
report was to be submitted to the council for revlew and final
approval at its next meeting, which is This meeting.

The complete revort was transmitted To the Honorable
Fred A. Seaton, Secretary of the Interior, and Mr. Hugh A.
Stewart, then Director of the 0fflce of Qi1 and Gas, on
November 13, 1957, making the data available prior to the
initiatlon of the wartime emergency investigation by the
Military Petroleum AdviSory Board. On the same date, the
final report was transmitted to all council members and, when
the January 1658 meeﬁing off the council was cancelled, the
substance of the survey was veleaged to the preés on January 30,
1958,

The suxvey covers refinery capaclty by principal refining

areas as of March 31, 1957, and anticipated increases by July 1,




U

88
1958, and July 1, 1959. In addition ¥To crude thruput,
charging capacity.for thermal and catalytic crackling, thermal
and catélytic reforming and hydrogen treating, as well as
producﬁion capacity for buténe isomerization, catalytic polymer-
ization, alkylation and lubricating cils are reported for

this perlod. In all cases, the American Petroleum Instltute

definition of charging and production capacity for operable

refineries was ugsed. The figures include capacity that is
shut down but in opérable condltion and represent maximum
calendar~day  thruput: based on normal yearly average opera-
tions, allowing for normal down time for'inspection, cleaning
and repair.

lNow, very briefly, the highlights of the survey are:

- Plrst, United States crude distlllation capécity will
increase a half-millilon bérrels daily, wp 5.6 per cent to-
9,443,000 barrels during the 2-1/k-year period from March 31,
1957, to July 1, 1959. A comparison with A.P.I. and Bureau of
Mines crﬁde-capacity sSUYVeys indicates that our_council com-
mittee was successful in obtaining 99 per cent of the total
operable U. S. capacity.

Secénd, 61 per cent of the country's crude distillation
capacity had access to tidewater as of March 31, 1957,
However, inland refineries wlll expand mofe rapldly than those
on tidewater. Growth for the former is reported to be 8.3

per cent as compared to 3,9 per cent for tidewater plants by -
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July 1, 1959.

Third, the capacity of processes which improfe product
quality'ahd'increase gasoline.yield per barrel of crude will
expand at a much faster rate than crude dlstillation capacity.
For instance:

| a) Catalytic.cracking charge capaclty will increase
11.6 per cent.

b) Catalytic reforming capacity will expand 49 per cent.

c) Alkylate production capacity wlll expand 35 per cent.

d) Hydrogen treatment capacity willl increase 84 per
cent.. Approximately two-thirds of tThis increase will be used
to remove catalyst poisons from catalytic reformer feed.
One-guarter will be used to remove sulfur from products, whlch
indlcates that refiners expect the trend to higher-sulfur-
content crude olls ©o continue;

| Fourth, as would be expected, thermalrreforming facili-
tles show a decline of 25 per éeht, while gas-oil eracking is
essentially unchanged at a 1.6 per cent decline. Residuum
dracking and coking capacities show only ﬁodest gaing, 2.5
per cent and 7.3 per cent, respectlvely.

Fifth, lubricating oil production wilill increase less than
1 per cent. About 60 per cent of existing production is pro-
duced by solvent extraction. All new expansion will be in
thisjarea.

Before I present a resolutlion to the council to accep®




90
the final reporit of the Committee on U. S. Refinery Capaclty,
I wish to acknowledge the committee's and subcommittee's
indebtedness to Messrs. H. A. Stéwart and C. D. Féntress,
formerly of the Qffice of Oli and Gés, for their ihvaluable
help in defininpg the scope 6f this work, and to Mr; J. V.
Brovm, of the National Petroleum Council for his.efforts in
securing and compiling.the necessary basic information.

Mr. Chairman, I move approval of the final feport of the
Committee on U. 8. Réfinery Capacity dated November 12, 1857,
together with a resolution that the dutles and responsibilities
of thé comnlttee be terminated.

CHAIRMAN HALLANAN:  Gentlemen, this report has likewise
been in your hands for some considerable time. It has awalted
formal adoptlon. It has been moved that the report be approved.
Is there a second to that motion?

MR. VANDEVEER: Second it.

CHAIRMAN HALLANAN: Ready for the question? All in
favor indicate by saying "Aye."

(Response of "Ayes.")

CHAIRMAN HALLANAN:  Contrary, "No."

(No responge.)

CHATIRMAN HALLANAN: It is unanimous.

T do want to recoghize the presence heﬁe with us at the
council meeting of Admliral Lattu.

Admiral, we are delighted %o have you here. Would you
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care to speak o us at this time¥ e would be very pleased
to have ydﬁ do so. |

SYATENFNT: OF 'ADMI.I:;AL--WILLIAM\ L. LATTU

ADMIRAL LATTU: Yo c¢omment, sir.

{ipplause.)

" CHATRMAN HALLANAN: In this Interdm perlod through which
we nave been passing, it hus been a prealt gatisfaction to
have the opportunity to work with Mr. Ralph Fowler, who is
Assigtant Dircector of the 0il aﬁd Gas Division, and I know that
Mr. Fowler does not plan to remain peqmanently with the
Depaftment in this formative period wﬁen We are goling through
this change in our structural organizétion. He has been
extremely helpful and resourceful to us, and I know that we
are delighted to have hlm here with us this mofning.

" I present lr. Ralph Fowler.
STATEMENT OF MR. RALPH FOWLER
ASSISTANT DIRECTOR,. OIL AND GAS DIVISION

MR. FOWLER: Thanlt you, Mr. Eallaﬁan, ahd members of the
council, I shan't take up much of your time because the morning
is drawing ﬁo-a close, but I did think you might be intefested
in some of the particular problems which faced the 0ffice of
0il and Gas during the year in which the council was inactive.

However, before I do that I would like to extend the
regrets of Captain Carson in not being able to be present this

morning. As a matter of fact, he is out of the country on
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other officilal duties. However, I am certain that the Captain

will be delighted that the couneil is out of mothbal;s and
ﬁack on duty with the regular fleet. |

In the international field, you will recall that in
July of last &ear there was a change in the government in
Iraq, British troops landed in Jordan, Marines landed in
iebanon, and all the intelligence that thils Government had
indicated that we were pogsibly headlng for another Suez
erisis. As a result, the Forelgn retroleum Supply Committee
was convened, briefed, and suggestlons agked for how to deal
with the crilsis if it occurred. A plan of action was cilrcu-
lated, similar to the one in effect during the Middle Hast
emergency, bub modified to meet certain critlcisms from the
Congress and from the Department of Justlce. Since that time,
comments have been recelved from mémbers off The commlttee,
changes have been made in the language, and we think Wwe now
have a plan of action which can be taken out and put lnto
operation overnight if an emergency_should occur.

As a result of Suéz, the Organlzation of European Economic
Cooperatlon directed i1ts 01l Committee to make a study to
determine what, if ény,‘storage facilitles caald be provided
to soften the impact of another Suez or the denial of Middle
East oll %o Western Europe.

\/f;he 0ffice of 0Oll and Gaé‘is.particularly concerned with

that, because we were called upon to furnish the technleal




M7et

9%

83
advice and statistical information to the American observer

in Paris through the OEC 0il Committee. A third phase which

really followed the storage study by the OEC 0il committee
was a series of working papers between some of the European
governments and the United States, largely dealling with
Western Europe's supply in the event‘closure occurred. in the
transif routes or that we were denled access to Persian Gulf

oil.
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on the domestilic side, the 0fflce of Civil, Defense Mobili-
zatlon asked Interior througﬁfgffice of 01l and Gas to coordi-
nate a 10ng~range.petroleum soudy o be made by Govermment
ageneles, In effect, it 1s reeddy an updating of the Pgiﬁgér
Report, except to the extent that it deals only_with petroleum,
That study is under way, and whether or not the eouﬁcil may
be asked to particlpate in all or part of it ié a questlion
which remalns to be snawered,

7/
o
Under the voluntary oll importing program, the Secretvary

of Interlor was charged with the administration of the ﬁi;%%
and the office of 011 and Gas has been particularly concerned
1in giving technical advice and stétistical information to fhe
adminisﬁrator,-aﬁéait hag taken a considerable amount of time
and utillized a great portion of our starff.

Tt has already been mentloned, but it has been a problenm,
and that 1s the formation of some plan which can be put inbo
effect should there be a nueclear attack upon this country.

Heretofore we have always been able to set up an‘organiu
zatlon such as PAD and then extend it to the regions, but the
thinking noﬁ is that in the event of such an attack, communica-
tioné may be pretty well éhattered, and you are—sgeilng-te have
%0 -have people on the spot who know whati to do and when to do
it.. P, |

C;ﬂNew;féhey would act probably only on the instructions of

the White House that a natlonal emergency exists and that the




c2

95 .

e
_country'muet e mobilized,-ané‘éhat 1s the particular plan

which has been submlt ted to uhe Councml for its comments >

C/ Ue thlnk it has aufae¥~ameunc 0% merlt, put we certailnly
would not be so rash as to say that 1t cannot be improved.
If such a plan is put iﬁfo operetion, obviougly we need per-
gonnel to operate it¢—enéff€r that reason, we have again
asked the agslstvance of the Council in supplylng us wilth names
from which we can select people and lnduet them into the

Execubive Reserve., —Thab -does not -sound as bad as it really -—-

— I mean, it sounds worse than 1t really is.

—(Tmughter.)

The Execubive Reserve 18 simply a'grbup'of ihdustry
people who are spotted, and who become Fe@eral enployees in
the event of a full mobilization. ui-‘;-nd{gl‘qat in itself presents
guite a problem and one which will be conﬁinuing, because, if
Wwe have a complete Exeeutive Regerve, ag far as petroleun
and gas 1s coneerqed quﬁﬁf a week from today it may be out
of date./e;{itlme;newa ithuant review, a constant study, and
it imposes quite a burden upon the staff of 01l and Gas to
keeptﬁ;% current,

| Andeanother,*andffhe last special 1tem which may be of

interest to you, is a study Which we are doing for the

P2 [J!ll /
Department of Defensge to defermine who certain areas can be

gupplied if the harbor facilities are destroyed, or Af there

18 a great deal of radloactivity in that area so that tankers
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would be unable to come into the normal discharging arcas and

supply inland terrltories, I Think some companiles have already

been approached by our people, and we hope and know that we

will get the usual maximum cooperatlon.
- Peréonally, I am-awfully- glad to be here and -I-am-glad. to
see the Counecil back in aectlon,

Thank you, /

»w(A;;Iéuse;)"”':

CHAIRMAN HALLANAN: One of the speskeys on today's program
whom We have looked forward %o having wlth us was the Honorable
Frederibk H; Muellér,'Undersecrétary of Commerce. Unfovtunately,
he beéamedgtained at the Whilte House this morning and sent
word thaﬁ it would be doubtful whether or noﬁ-he would be
able to appear.

I hope that Sccretary lMueller will be able to be with us
at the next meeting.

We will now have the report of the Secretary-Treasurer,
Mr, Brown,

STATEMENT pF JAMES V. BROWN
SECRETARY~TREASURER
NATIONAL PETROLEUM COUNCIL

MR, BROWN: At the beginning of fhe calendar year 1958
we had available in the general fund $44,403, During the
yéar éf uncertainty we dild not make our requestS for

contributions until rather late in the year, and spending was
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curtailed insofar as possible, so that our expendltures, as I
wili give them to you, may not reflect what fhey might have
been had I been free to buy a few things that we do need, and
the staff_has been working hard on me to get them, such as
typewriteﬁs that write the right date in a repori, and so
forth,

However, the rcceipts, and I am very grateful foxr the .
regponse which was rveceived, contributlons, publications and
others during the year was $89,915,

our total disbursements were $79,818..

So the general fund at the end of the years $§54,499,

I leaned rather heavlily on the reserve, bub fortunately,
with the current éontributions, we were able to reétofe it to
the same amount it was at the beginning of the year,A$1&1,800.

CHAIRMAN HATLANAN: The bylaws provide that at the filrst
meeting of the council of the year that a budget should be
fixed for the year, Our budget has been on a modest bhasgls,
we thinik, of:$85,000‘a vear, It is perhaps likely that under
the new procedure we may incur somé additional expenses, but
I should like to rccommend %o the Council at this'timé that
we authorize the sémé budget for the ensulng year in the
amount of $85,000,

If I may have a motion to that effect?

(A motion was made from the floor,)

It has been moved and gseconded,
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All in favor indicate by saying "aye",
(& chorus of "ayes",) | |
Contrary, no?
(No response.)
It is so owxdered,

Gentlemen, 1s there any new business?

I
R
f

MR, STEMART: Iamm Hugh Stewart. I think we ought
to have some form of expression Irom this Gouncll showing our
regret to the retiringﬂaif;ﬁ;fb;;chéiémén and also, would
extend the hand of welcome to our new Co-Chaivman, Captailn
Carson, |

He ghould not fear to tread where angels dld net fear %o
tread.‘ We willl welcome Captaln Carson in the_same motion, if
you please,

CHATRMAN HALLANAN: You have heard the party's motion,

All in favor indicate by saying "aye",

(A chorus of "ayes".) |

Contrary, no.

(No response,)

1t 1s so ordered,

Mr., Brown,

MR, BRCWN: You all recelved again these reports on
trangportation and refinery capacity. I am sure you are most
welcome to take them with you, but If anyone feels he does not

want to load himgelf down on the way home, and cares to leave
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them, if he will just leave them on the seat, we wlll pick them
Upe.

CHAIRMAN HALLANAN: I would like to request that Mr,
Howard Marshall and Mr, Jacobsen remain with me here so that
they can be available at the time we have a press conferencee

If there is no further busliness, the motiﬁn to adjouws.
ig in owxder, .

(A motion was made from the floowr,)

CHAIRMAN HALLANAN: A1l 1n favor indicate by sayling
aye ",

(A chorus of "ayes',)

CHATRMAN HALLANAN: The Council is‘adjournedo

(Whereupon, at 11:55 a.m., the mecting adjourned. )






